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UVODNI SLOVO GENERALNIHO REDITELE

Vézeni akcionafi, ddmy a panové,

Prazska vodohospodarska spole¢nost a.s. se od roku 1998 vyznamné podili na spravé, rozvoji, obnoveé a rekonstrukci
vodohospodaiského majetku hlavniho mésta Prahy a spoleénosti Upravna vody Zelivka, a.s. a Zdroj pitné vody Karany, a.s.

Na uzemi Prahy spravuje spole¢nost vice nez 3500 km vodovodni sité a 3450 km sité kanaliza¢ni. Cilem nasi ¢innosti
je predevsim kvalita poskytovanych sluzeb vlastnikiim vodohospodaiské infrastruktury a obc¢antm. Dal$im cilem je
snizovani ztrat vody v potrubi a kvalita vody dodavané spotrebiteltim i kvalita vypousténych splaskovych vod.

V roce 2006 doslo k tpravé smluvnich vztaht s hlavnim méstem Prahou a provozovatelem Prazskymi vodovody

a kanalizacemi, a.s. V novych smluvnich vztazich jsou dohodnuty nové principy vzajemnych vztahl a do smlouvy

s provozovatelem také princip ,nejlepsiho prikladu” tzv. best international practice. Tento princip je ve smlouvéach

s provozovatelem pozadovan Evropskou komisi pfi poskytovani dotaci z fondl EU. Timto aktem doslo ke zkvalitnéni
smluvniho vztahu a zlepsil se vzajemny informacni tok.

dvodni slovo P

INTRODUCTORY WORD OF THE MANAGING DIRECTOR

Dear Shareholders, Ladies and Gentlemen,

Since 1998 Prazska vodohospodaiska spolecnost a.s. has been plying an important part in the management, development,
renovation, and reconstruction of the water management infrastructure of the Capital City of Prague and of two companies
- Upravna vody Zelivka, a.s. and Zdroj pitné vody Karany, a.s.

In the territory of Prague the Company operates more than 3,500 km of water supply network and 3,450 km of sewerage
system. Our main aim is to provide high-quality services to water management infrastructure owners and to the general
public. Other aims include reducing water loss in pipelines, and the quality of water supplied to consumers as well as the
quality of discharged sewage water.

In 2006 contractual relations were adjusted with the Capital City of Prague and the operator Prazské vodovody a kanalizace,
a.s. New principles governing mutual relations were agreed in the new contractual relations, and the “best example”
principle, the so-called best international practice was included in the contract with the operator. This principle is required in
contracts with the operator by the European Commission when granting subsidies from EU funds. This act has improved the
quality of contractual relations as well as mutual information flow.
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Prazska vodohospodarska spole¢nost a.s. se také v uplynulém roce vénovala pripravé projektu ,Celkova prestavba
a roziteni Ustfedni &istirny odpadnich vod v Praze na Cisafském ostrové”. Nase spole¢nost nese odpovédnost za celko-
vou koncepci projektu a provadi vlastni investi¢ni ¢innost, kterd souvisi se zlepsenim funkce cistirny a jejiho vlivu na

zivotni prostredi.

Koncem lonského roku byl zahajen ve spolupraci s provozovatelem proces implementace a vyuziti geografického
informacniho systému GIS a ptiprava projektu informacniho systému evidence majetku ISEM-PVS.

Jménem vedeni spolec¢nosti bych chtél podékovat ¢lendim predstavenstva, dozorci rady a zaméstnanciim za dobrou
spolupraci v roce 2006.

Mgr. Otakar Novotny
Generalni feditel

V introductory word

Last year Prazskd vodohospodaiska spolecnost a.s. also paid its attention to the preparation of the project called “The
Complete Reconstruction and Enlargement of the Central Wastewater Treatment Plant on Cisaisky ostrov in Prague”. Our
Company bears full responsibility for the overall project strategy and carries out investment activities connected with the
improvement of the treatment plant’s operation and its impact on the environment.

At the end of last year we began in cooperation with the operator the process of implementation and use of the
Geographical Information System (GIS) and preparation of the project of Assets Control Information System (ISEM-PVS).

On behalf of the Company Management, | would like to thank Members of the Board of Directors, Supervisory Board, and all
employees for their good cooperation in 2006.

Mgr. Otakar Novotny
Managing Director
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PREDSTAVENI SPOLECNOSTI

Prazska vodohospodarska spolecnost a.s. (PVS) vznikla dne 1. 4. 1998 jako jeden z pravnich nastupct statnich podniki

Prazské vodarny a Prazska kanalizace a vodni toky.

Zakladatelem PVS byl Fond narodniho majetku Ceské republiky. PVS spravuje vodohospodéfsky majetek, jehoz vlast-
niky jsou obec Hlavni mésto Praha, Upravna vody Zelivka, a.s. (UVZ) a Zdroj pitné vody Kérany, a.s. (ZPVK). Majetek slouzi
k zasobovani obyvatel pitnou vodou a k odvadéni a ¢isténi odpadnich vod.

Z4akladni kapitél spole¢nosti ¢ini 5445 000 K¢ a predstavuje 5445 ks akcii najméno v hodnoté 1000K¢ za 1 akcii.

Akcionari:
Hlavni mésto Praha 5010ks akcif, tj. 92 %
Upravna vody Zelivka, a.s. 377 ks akcii, tj. 7%

Zdroj pitné vody Karany, a.s. 58ks akcii, tj. 1%

predstaveni spolecnosti N

PRESENTATION OF THE COMPANY

Prazskda vodohospodaiska spolecnost a.s. (Prague Water Management Company, a joint-stock company, hereinafter referred
to as PVS) was established on April 1, 1998 as one of legal successors to state-owned enterprises Prazské vodarny and Prazské

kanalizace a vodni toky.

The founder of PVS was the National Property Fund of the Czech Republic. PVS administers water management assets in the
possession of the Municipality of the Capital City of Prague, Upravna vody Zelivka, a.s. (hereinafter referred to as UVZ) and
Zdroj pitné vody Karany, a.s. (hereinafter referred to as ZPVK). The purpose of the assets is to supply inhabitants with potable

water and drain away and treat sewerage water.

The registered capital of the Company amounts to CZK 5,445,000 and represents 5,445 registered shares in the amount
of CZK 1,000 per share.

Shareholders:

The Capital City of Prague 5,010 shares, i.e. 92%
Upravna vody Zelivka, a.s. 377 shares, i.e. 7%
Zdroj pitné vody Kérany, a.s. 58 shares, i.e. 1%
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Provozovateli vodohospodarského infrastrukturniho majetku jsou:
Prazské vodovody a kanalizace, a.s. (dale jen PVK) — 99,599 %
Vodohospodafiskd spolec¢nost Benesoy, s.r.o. - 0,397 %

Framaka, spol. s r.0.— 0,004 %

Hlavnim tkolem PVS je vykon spravcovskych povinnosti. Je to zejména evidence majetku v pofizovacich cendch

v celkové hodnoté témér 38,6 miliard K¢ a jeho rozvoj. Plany investic jsou ro¢né naplnény stavebni ¢innosti v hodnoté
zhruba 1 miliarda K¢. V rdmci rozvoje pokracuji prace na generelech odvodnéni a zasobovani hlavniho mésta Prahy
vodou. Generely fesi koncep¢ni vyhledy vodohospodaiskeé infrastruktury. PInéni tkol PVS zajistuje 96 zaméstnanca.

PVS dale provadi na zékladé Smluv o poskytovani sluzeb administrativni servis, spravu a rozvoj majetku a ekonomicky
servis akciovym spole¢nostem UVZ a ZPVK.

\ presentation of the company

The operators of water infrastructure assets are:
Prazské vodovody a kanalizace, a.s. (hereinafter referred to as PVK) with 99.599 %
Vodohospodaiska spolecnost Beneov, s.r.o. with 0.397 %

Framaka, spol. s r.o. with 0.004 %.

The main task of PVS is the performance of administrator’s duties. They include mainly book-keeping of assets in acquisition
prices in the overall amount of nearly CZK 38.6 billion and their development. Each year the investment plans are fulfilled
with construction activities in the amount of approximately CZK 1 billion. The development involves work on the General
Drainage Plan and General Water Supply Plan for Prague. These general plans deal with conceptual perspectives of water
management infrastructure. PVS tasks are carried out by 96 employees.

PVS also provides administrative services, management and development of assets and economic services to UVZ and ZPVK
joint-stock companies on the basis of Contracts on the Provision of Services.

vyroéni zprava | str. 9 | annual report



Generalni feditel

. [ ) ;
Usek generainiho feditele | Usek organizace a contorllingu

| |
| Usek pravni l_

technicky feditel
| Usek technického feditele I—
[ |
divize spravy majetku divize rozvoje divize investic divize ekonomiky
D1 D2 D3 D4
I
| sekretariat l— | sekretariat l— | sekretariat l— | sekretariat l—
I
. . . L . . | Usek statistiky, planovani, smlu- | | . PP L
Usek spravy majetku usek rozvoje vnich vztahtia vefejnyich zakdzek usek Ucetni evidence
I
usek ISEM a GIS — Usek l;%lcrisgi Y/zi(;VOdu - Usek pfipravy liniovych staveb [— usek ekonomiky a financovani —
I
usek kontroly provozovatele — kL;SneainI;ZSicaeche\/ — Usek realizace liniovych staveb usek mezd a personalistiky [
I
Usek hospodaiské spravy | | Usek pfipravy a realizace CL - e ||
a podatelny speciélnich staveb (COV, SZNR) usek informacnich systémd
usek pfipravy arealizace | |
Upraven vody

predstaveni spolecnosti N
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ORGANIZACNI STRUKTURA PVS 0D 1. 10. 2006

PVS neméa zadnou dalsi organizaéni slozku v Ceské republice ani v zahranii a neGéastni se aktivné ¢innosti ve vyzkumu
ani ve vyvoji.

V oblasti ochrany Zivotniho prosttedi rozviji PVS aktivity souvisejici se ziskanym certifikdtem podle normy CSN EN

ISO 14 001 Systémy enviromentalniho managementu. PVS dale kontroluje dodrzovéani zékonnych a jinych pozadavkd
kladenych na zhotovitele investi¢nich akci (staveb), popt. jeho subdodavatele pro jednotlivé oblasti ochrany Zivotniho
prostredi.

Podrobnéjsi aktivity v oblasti Zivotniho prostiedi a pracovnépravnich vztaht jsou uvedeny v nasledujicich kapitolach
vyrocni zpravy.

PVS nevlastni ani nikdy nevlastnila jak vlastni akcie, zatimni listy a obchodni podily své spolec¢nosti, ani akcie, zatimni
listy a obchodni listy ovlddajici spole¢nosti, kterou je hlavni mésto Praha.

\ presentation of the company

PVS ORGANIZATION STRUCTURE VALID SINCE OCTOBER 1, 2006

PVS has established no other organisational body either in the Czech Republic or abroad and is not actively involved in any
research and development activities.

In the field of environmental protection PVS pursues activities in accordance with the certificate it received under CSN EN
ISO 14 001 norm of Environmental Management Systems.

PVS further supervises the observance of legal and other requirements imposed on contractors or subcontractors
of investment projects (constructions) for individual areas in the protection of the environment.

Its activities in the field of environment and industrial relations are specified in more detail in the following chapters of the
Annual Report.

PVS has never been the owner of own shares, interim certificates or business shares of its own company, nor shares, interim
certificates or business shares of its controlling company - the Municipality of the Capital City of Prague.
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ORGANY SPOLECNOSTI

DOZORCI RADA

Slozeni dozor¢irady v roce 2006

Predseda dozor¢i rady: RNDr. Milog Gregar
Clenové: JUDr. Ing. Miloslav Ludvik,

Kvéta Valtova

predstaveni spolecnosti N

COMPANY BODIES

SUPERVISORY BOARD

Structure of the Supervisory Board in 2006

Chairman of the Supervisory Board: ~ RNDr. Milos Gregar
Members: JUDr. Ing. Miloslav Ludvik

Kvéta Valtova
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PREDSTAVENSTVO

Slozeni predstavenstva do 29.3.2006

Predseda: Mgr. Rudolf Blazek
Mistopredseda: Jan Slezék
Clenové: Mgr. Bohumil Cerny, Ing. Pavel Klega,

Jan Lukavsky, Ing. Karel Rezek

SloZeni predstavenstva od 29.3.2006

Predseda: Mgr. Rudolf Blazek
Mistopredseda: Jan Slezék
Clenové: Mgr. Bohumil Cerny, Ing. Pavel Klega,

Jan Lukavsky, Ing. Karel Rezek,

JUDr. Michaela Kozlova

\ presentation of the company

BOARD OF DIRECTORS

Structure of the Board of Directors before March 29, 2006

Chairman:

Vice-Chairman:

Members:

Mgr. Rudolf Blazek
Jan Slezék
Mgr. Bohumil Cerny, Ing. Pavel Klega,

Jan Lukavsky, Ing. Karel Rezek

Structure of the Board of Directors since March 29, 2006

Chairman:
Vice-Chairman:

Members:

Mgr. Rudolf Blazek

Jan Slezék

Mgr. Bohumil Cerny, Ing. Pavel Klega,
Jan Lukavsky, Ing. Karel Rezek,

JUDr. Michaela Kozlova
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report of the Board of Directors
on the Company’s Business Activities
and Assets




1. OBNOVA A SPRAVA VODOHOSPODARSKE INFRASTRUKTURY
1.1. OBNOVA VODOHOSPODARSKEHO INFRASTRUKTURNIHO MAJETKU

PVS zabezpecuje rozvoj, obnovu a rekonstrukci vodohospodaiského majetku hlavniho mésta Prahy a spole¢nosti
Upravna vody Zelivka, a.s. a Zdroj pitné vody Karany, a.s. Hlavnim zdrojem financovéni investi¢ni ¢innosti v roce 2006 byly
vlastni zdroje, tj. ndjemné. Kromé vlastnich zdroja byly investice financovany i z rozpoctu hlavniho mésta Prahy — kapitoly 02,
a to ve vysi 104,6 mil. K&. Stavby hrazené z rozpoc¢tu HMP — kapitoly 02 byly uréeny zejména na dostavbu vodohospodéiské

infrastruktury v souladu s izemnim rozvojem hlavniho mésta Prahy.

Do ro¢niho planu obnovy vodohospodaiské infrastruktury pro r. 2006 byly, stejné jako v roce 2005, prioritné zafazeny
akce rozestavéné z diivodu jejich urychleného dokonceni. Nové byly zatazovany stavby vychézejici ze sttednédobého
investi¢niho planu. Ddlezitym kritériem pro zafazovani novych staveb bylo snizeni ztrat vody a predchazeni havariim
na siti po vyhodnoceni priizkumi a poruchovosti na siti. DalSim dilezitym kritériem pro zatazovani novych staveb do
ro¢niho planu obnovy byly i nutné koordinace s ostatnimi prazskymi investory (Technickd sprava komunikaci,
Dopravni podnik hl. m. Prahy, Prazské plynarenska, méstské ¢asti Prahy, apod.).

V rdmci SZNR (samostatné fungujici strojni zafizeni a technologie) se jednalo o zabezpeceni samostatnych technologickych
dodavek, kterymi se obménuiji stavajici technologie vodohospodarskych objektd ve spravé PVS.

zprava predstavenstva

1. WATER MANAGEMENT INFRASTRUCTURE RENOVATION AND MANAGEMENT
1. 1. RENOVATION OF WATER MANAGEMENT INFRASTRUCTURE ASSETS

PVS is in charge of the development, renovation and reconstruction of water management assets of the Capital City

of Prague and of Upravna vody Zelivka, a.s. and Zdroj pitné vody Karany, a.s. The main source of investment activities
financing in 2006 came from own resources, i.e. from lease. Apart from own resources investments were also funded from
the budget of the Capital City of Prague, Chapter 02, namely in the amount of CZK 104.6 million. Funds for the constructions
from the budget of the Capital City of Prague — Chapter 02 were determined mainly for the completion of water
management infrastructure in accordance with the territorial development of the Capital City of Prague.

In the one-year plan of water management infrastructure renovation for 2006, similarly as in 2005, the priority was given to
the projects in progress in order to speed up their completion. Newly included were the projects arising from the medium-
term investment plan. An important criterion for new projects including was to reduce water losses and prevent failures in
the network after the evaluation of survey and network failure rates. Another important criterion for the inclusion of new
projects in the annual renovation plan was the necessary coordination of work with other Prague investors such as Technicka
sprava komunikaci (Technical Administration of Roads), Dopravni podnik hl. m. Prahy (City of Prague Transport Company),

Prazska plynarenska (Prague Gas Company), city districts of Prague etc.

The SZNR (independently operating machinery and technologies, IOMT) activities concentrated on securing the
supply of independently operating technologies that replace the existing technologies of water management facilities
administered by PVS.
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Mezi nejvyznamnéjsi stavby provadéné v roce 2006 pattily:

Obnova vodovodniho fadu v ulici Pod Kastany a okoli, Praha 6

Akce zahrnovala obnovu vodovodnich fadt v oblasti Bubence v Praze 6. Pateini fad je veden v ulici Pod Kastany a propojuje
stavajici fady DN 200 v ul. Dejvicka a DN 150 v ulici Korunovacni. Z patefniho fadu odbocuji vedlejsi fady, které se po
propojeni staly soucasti zokruhovaného zasobniho systému.

Obnova vodovodniho fadu Rokoska, Praha 8
Byla provedena rekonstrukce stavajicich vodovodnich fadd véetné domovnich piipojek, umisténych na verejném
prostranstvi v ulicich Nad Rokoskou, Pod Vlachovkou a Zenklova. Délka obnovenych radi je 2 536 m.

Rekonstrukce kanalizace Bohnicka, Praha 8
Byla provedena rekonstrukce kanalizace na vétvi ,A” DN 300 v délce 567 m a na vétvi ,B“ DN 300 v délce 103 m. V koordinaci
s Technickou spradvou komunikaci byla provedena kompletni rekonstrukce komunikace.

Tlakové pasmo 113 - lll. a IV. etapa - U Libenského pivovaru a okoli, Praha 8

Akce zahrnovala rekonstrukci vodovodnich a kanaliza¢nich fadl véetné ¢asti kanalizacnich a vodovodnich pfipojek
na verejném prostranstvi v ulicich U Liberiského pivovaru, namésti Dr. Holého, Pivovarnicka, Na Rokytce, Na Hajku
a Andrstova. Akce byla realizovéna v rdmci systémové obnovy siti tlakového pasma 113 Liben.

N managing board's report

The most important construction projects implemented in 2006 include:

Renovation of water main in Pod Kastany street and its surroundings, Prague 6

The project included renovation of water mains in the Bubenec area in Prague 6. The backbone water main leads under Pod
Kastany street and connects existing pipelines DN 200 in Dejvickd street and DN 150 in Korunovacni street. Side pipelines
branch off from the backbone pipeline, which after the completion have become part of the loop supply system.

Renovation of water main Rokoska, Prague 8
Reconstruction of existing water mains was carried out including customer service pipes, which are located in the public
area in Nad Rokoskou, Pod Vlachovkou and Zenklova streets. The length of reconstructed mains is 2,536 metres.

Reconstruction of the sewerage system Bohnicka, Prague 8

Reconstruction of the sewerage system was carried out on the A branch (DN 300) in the length of 567 metres and on the B
branch (DN 300) in the length of 103 metres. The complete reconstruction of the road was carried out in coordination with
Technicka sprava komunikaci.

Pressure zone 113 - Phases Il and IV- U Liberiského pivovaru and its surroundings, Prague 8

The project involved the reconstruction of water mains and sewer mains including parts of sewer connections and
customer service pipes in the public area in U Liberiského pivovaru, namésti Dr. Holého, Pivovarnickd, Na Rokytce, Na Hajku
a Andrstova streets. The project was implemented as part of the system renewal of 113 Liberi pressure zone networks.

vyroéni zprava | str. 17 | annual report



Dale v ramci SZNR byly také realizovany Odbératelské ¢asti rozvoden, Cerpaci stanice Kyje VN 22 Kv, Cerpaci stanice
Kobylisy VN 22 Kv a Cerpaci stanice Vyhlidky. Na kazdé z uvedenych ¢erpacich stanic byly instalovany 2 ks novych
transformatord v suchém provedeni. Tim doslo k odstranéni 6 ks olejovych transformator( s rizikem ekologické zatéze.

Pro Zdroj pitné vody Karany, a.s. bylo v roce 2006 realizovéno celkem 11 akci, z toho z rezervy byla uhrazena akce
Aktualizace matematického modelu pfes monitorovaci sit Karany. Akce pfipravy byly zajistény v pIném rozsahu.

Pro Upravnu vody Zelivka, a. s. bylo v roce 2006 realizovano 24 akci. Z toho byla zajisténa projektova pfiprava u tfi akci
a zrezervy byla uhrazena akce Prondjem analyzatoru ozénu, slouziciho k ovéreni technickych parametrt méridla.
U SZNR bylo zajisténo odzkouseni funkce zadkalomérl od tfi firem a realizace této akce je pfesunuta na rok 2007.

Soubézné s realizaci staveb probihala i ptiprava investi¢nich akci pro dalsi planovaci obdobi. Z prostfedk( hlavniho
mésta Prahy bylo vynaloZeno na pfipravu 27,7 mil K&, z prostredkd UVZ 1,7 mil. K& a z prostfedkd ZPVK 0,2 mil. Ké.

V ramci ro¢niho planu obnovy byly ¢erpany také finan¢ni prostfedky na investi¢ni akce nehmotného charakteru, jako
jsou napf. Generel odvodnéni, Generel zasobovani vodou, Povodriovy plén stokové sité.

zprava predstavenstva

Next, within IOMT there were implemented Odbératelské ¢asti rozvoden (Customer parts of distribution centres), Cerpaci
stanice Kyje (Pumping Station Kyje) VN 22 Kv, Cerpaci stanice Kobylisy (Pumping Station Kobylisy) VN 22 Kv and Cerpaci
stanice Vyhlidky (Pumping Station Vyhlidky). Two new dry-type transformers were installed at each pumping station, thus
allowing the disposal of six oil-immersed type transformers and the risk for environment these had posed.

Altogether 11 projects were implemented for Zdroj pitné vody Karany, a.s. in 2006, of which the project Updating
of Mathematical Model through the Kérany Monitoring Network was funded from reserves. The preparation stages were

fully implemented.

Twenty-four projects were implemented for Upravna vody Zelivka, a.s. in 2006. Of those projects the project
preparation stage was implemented for 3 projects and one project was funded from reserves, namely Lease of Ozone
Analyzer which was used to verify the technical parameters of a measuring instrument.

For IOMT the functioning of three turbidity meters provided by three firms was tested and the implementation of the project
has been postponed until 2007.

The preparation of investment projects for the next planning period took place parallel to the implementation
of constructions. For this preparation the amount of CZK 27.7 million was used from funds of the Capital City of Prague, the
amount of CZK 1.7 million from UVZ financial resources, and the amount of CZK 0.2 million from ZPKV financial resources.

Within the annual renovation plan financial resources were also used for investment projects of intangible character, such as
the General Drainage Plan, General Water Supply Plan and Flood Plan for the Sewerage Network.
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Investice v roce 2006 a plan na rok 2007 do vodohospodaiského majetku svéfeného PVS do spravy v ¢lenéni
podle vlastnikii a pouzitych finan¢nich zdroja

HLAVNI MESTO PRAHA

ZDROJE Z NAJEMNEHO OD PROVOZOVATELU v tis. K& bez DPH

Typ investi¢ni akce Plan 2006 Skute¢nost 2006 Plan 2007
Investi¢ni akce rozestavéné pred rokem 2006 598 527 615 237 734 060
Investi¢ni akce nové zahajované v roce 2006 108 588 94 956 54502
Investi¢ni akce pfipravované 27 000 27724 20000
SZNR 27 615 26 649 12000
Ostatni (Generely, Povodnovy plan, konzultanti, rezerva) 20 385 17 877 50338
Celkem 782 115 782 443 870900

N managing board's report

Investments in 2006 and the Plan for 2007 in Water Management Assets Entrusted to PVS for Administration;
Classified According to Owners and Financial Resources Used.

THE CAPITAL CITY OF PRAGUE

RESOURCES FROM RENTALS OF OPERATORS In CZK thous., excl. VAT

Type of Investment Project Plan 2006  Current Situation 2006 Plan 2007
Investments Projects Commenced before 2006 598,527 615,237 734,060
Investment Projects Newly Commenced in 2006 108,588 94,956 54,502
Investment Projects Under Preparation 27,000 27,724 20,000
IOMT 27,615 26,649 12,000
Others (General Plans, Flood Plan, Consultants, Reserve) 20,385 17,877 50,338
Total 782,115 782,443 870,900
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Z ROZPOCTU KAPITOLY 02 - HMP v tis. K& bez DPH

Typ investi¢nf akce Plan 2006 Skute¢nost 2006 Plan 2007
Investi¢ni akce rozestavéné pred rokem 2006 25950 20 476 144 126
Investi¢nf akce nové zahajované v roce 2006 99 400 84125 5000
Celkem 125 350 104 601 149 126

UPRAVNA VODY ZELIVKA, a.s. v tis. K& bez DPH

Typ investi¢nf akce Plan 2006 Skute¢nost 2006 Plan 2007
Investi¢ni akce rozestavéné pred rokem 2006 41 290 39660 65772
Investi¢ni akce nové zahajované v roce 2006 69917 32044 53 564
Investi¢ni akce pfipravované 3400 1724 1900
Rezerva 7033 14 6761
Celkem 121 640 73 442 127 997

zprava predstavenstva

FROM THE BUDGET OF CHAPTER 02 — THE CAPITAL CITY OF PRAGUE In CZK thous., excl. VAT

Type of Investment Project Plan 2006  Current Situation 2006 ~ Plan 2007
Investments Projects Commenced before 2006 25950 20476 144 126
Investment Projects Newly Commenced in 2006 99 400 84 125 5000
Total 125 350 104 601 149 126

UPRAVNA VODY ZELIVKA, a.s. In CZK thous., excl. VAT

Type of Investment Project Plan 2006  Current Situation 2006 ~ Plan 2007
Investments Projects Commenced before 2006 41,290 39,660 65,772
Investment Projects Newly Commenced in 2006 69,917 32,044 53,564
Investment Projects under Preparation 3,400 1,724 1,900
Reserve 7,033 14 6,761
Total 121,640 73,442 127,997

vyroéni zprava | str. 20 I annual report



ZDROJ PITNE VODY KARANY, a.s. v tis. K& bez DPH

Typ investi¢ni akce Plan 2006 Skute¢nost 2006 Pldn 2007
Investi¢ni akce rozestavéné pred rokem 2006 405 385 12700
Investi¢ni akce nové zahajované v roce 2006 35153 21150 15 530
Investi¢ni akce pfipravované 298 244 2770
Rezerva 144 60 402
Celkem 36 000 21839 31402

1.1.1. Ustiedni ¢istirna odpadnich vod (UCOV)
Pfiprava a realizace staveb na UCOV Praha v roce 2006.

V tomto roce probihala pfiprava a realizace staveb, které nejsou soucasti stavby ,Celkova prestavba a rozsiteni UCOV
Praha na Cisafském ostrové”, ale s jeji realizaci souviseji, snizuji negativni dopady provozu UCOV na Zivotni prostredi

a obyvatelstvo (zédpach, hluk) a zajistuji jeji fadny provoz.

N managing board's report

ZDROJ PITNE VODY KARANY, a.s. In CZK thous., excl. VAT

Type of Investment Project Plan 2006  Current Situation 2006  Plan 2007
Investments Projects Commenced before 2006 405 385 12,700
Investment Projects Newly Commenced in 2006 35,153 21,150 15,530
Investment Projects under Preparation 298 244 2,770
Reserve 144 60 402
Total 36,000 21,839 31,402

1.1.1. Central Wastewater Treatment Plan (CWTP)
Preparation and Implementation of Construction Projects at CWTP Prague in 2006

In 2006 the preparation and implementation took place of construction projects, which are not part of the project “The
Overall Reconstruction and Extension of CWTP on Cisarsky ostrov” but are nevertheless connected with the realisation
thereof, reduce negative impact of CWTP operations on the environment and inhabitants (smell, noise) and they ensure its
proper operation.
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v voy

V prvni poloviné roku 2006 byla ukoncena stavba ,Rekonstrukce rozvoden a hlavnich rozvadéci”. Technicky stav a tech-
nologicka droven rozvoden je zasadni podminkou pro bezpe¢ny provoz celé UCOV. V druhé poloviné roku 2006 byla
dokoncena instalace novych dmychadel, ktera zabezpeci dodavku potiebného mnozstvi vzduchu do aktiva¢nich nadrzi pri
podstatném snizeni hluku. Dojde tak k podstatnému zlepseni provozni spolehlivosti a k energetické Uspore, ale i ke snizeni
hluku v dané lokalité. V druhém pololeti roku 2006 byla zahajena realizace akce UCOV — michani, zastfe$eni a dezodorizace
manipula¢nich nadrzi MN1-3. Davodem rekonstrukce je zejména eliminace zépachu ze stévajicich manipulacnich nadrzi

a nutnost zvyseni jejich Zivotnosti. Zdpach je eliminovan filtraci pres technologickou filtra¢ni jednotku. Soucasti akce je

i rekonstrukce manipulacni nadrze ¢. 4, ktera bude ukoncena soucasné s rekonstrukci manipulacnich nadrzi 1-3 v druhé

poloviné roku 2007.

Dalsi dulezitou akci zahdjenou v druhé poloviné roku 2006 je ¢isténi bioplynu. V odpadni vodé dochazi k nartstu obsahu
sloucenin kiemiku. Zvyseny obsah jeho organickych slozek v bioplynu po prechodu na termofilni vyhnivani nad hodnoty
povolené pii spalovani bioplynu v kogeneracnich jednotkach zplsobuje ndnosy a jejich tlomky abrazi souc¢asti motora

a ohrozuje tak provozuschopnost kogeneracnich jednotek. Proto je nutné snizit obsah téchto latek v bioplynu pred
vstupem do kogeneracnich jednotek vystavbou technologického zafizeni k ¢isténi bioplynu. V roce 2006 byla zahajena
pfiprava akce ,Dezodorizace skladovani a nakladky odvodnéného vyhnilého kalu”.

zprava predstavenstva P

In the first half of 2006, the construction of the project “Reconstruction of the Distribution Centres and Main Control
Panels” was completed. Technical condition and technological level of the distribution centres is a basic condition for
safe CWTP operation. In the second half of 2006 the installation of new blowers was completed which will ensure the
supply of the necessary amount of air for activation tanks while substantially decreasing noise levels. This will bring
about not only real improvement in operational reliability and energy savings but also reduction of noise in the area

in question. In the second half of 2006 the implementation of another project began, namely CWTP - mixing, cover-
ing, and de-odouring of MN 1-3 handling tanks. The main reason for reconstruction is the elimination of odour from
the existing handling tanks and the necessity to extend their life span. The odour is eliminated by filtration through

a technological filtration unit. The project also includes reconstruction of handling tank no. 4, which shall be completed
together with the reconstruction of handling tanks no. 1 to 3 in the second half of 2007.

Another key project which began in the second half of 2006 is biogas cleaning. The volume of silicon compounds in
wastewater increases. The increased volume of its organic components in biogas after transition to thermophilic diges-
tion above limits allowed for biogas burning in cogeneration units causes sediment depositing, fragments of which
cause abrasion of engine parts and thus endanger operability of cogeneration units. It is therefore necessary to reduce
the contents of these substances in biogas before entering the cogeneration units through constructing a technological
facility for biogas cleaning. The preparation of project “De-odouring, Storing and Loading of Drained Digested Sludge”
began in 2006.
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V souladu s pozadavky ,Celkové prestavby a rozsiteni UCOV Praha na Cisaiském ostrové” a z nutnosti zabezpedit fadny
provoz ¢istirny v souladu s pozadavky vodopravniho Ufadu, je pfipravovana a v roce 2007 bude zahdjena ¢i dokoncena
realizace dalsich vyznamnych investi¢nich akci. Jedna se predevsim o ,Rekonstrukce vytlaku smésného kalu, Optimal-
izace regeneracni nadrze, Odstranéni pény z natokové galerie, Upravna ¢eslovny pro nakladku shrabki do velkokapacit-
nich kontejner, Zakryti ¢erpacich stanic horniho a dolniho horizontu a Rekonstrukce vyhnivacich nadrzi VN 1-6.

Tato a dalsi pfipravovand investi¢ni opatfeni s celkovym objemem cca 900 mil. K¢ je nutné se stavbou ,Celkova
prestavba a rozsiteni UCOV Praha na Cisafském ostrové” koordinovat a realizovat do konce roku 2010. Za timto U¢elem
byla ustavena Koordinacni skupina sloZzend ze zastupcd PVS, OMI MHMP, projektanta (Hydroprojekt CZ a.s.) a provozo-
vatele (PVK), ktera pravidelné hodnoti stav pfipravy této stavby a souvisejicich investic.

N managing board's report

In compliance with requirements of the “Overall Renovation and Extension of CWTP on Cisafsky ostrov” and the need to
ensure CWTP’s proper operation in accordance with requirements of the Water Management Authority, other important
investment projects take place whose preparation or implementation shall begin and/or finish in 2007. These include
above all, “Reconstruction of Mixed Sludge Displacement, Regeneration Tank Optimisation, Foam Removal from In-Let
Gallery, Adjustment of Trash-Rack for Loading of Screenings into High-Density Containers, Covering of Low and High-
Level Pumping Stations, and Reconstruction of VN 1 to 6 Digestion Tanks”.

The above-mentioned and other planned investment projects in the total amount of approximately CZK 900 million need
to be coordinated with the project “Overall Reconstruction and Extension of CWTP on Cisaisky ostrov” and implemented
by the end of 2010. For this purpose a Coordination Committee has been set up composed of representatives of PVS, OMI
MHMP, planning engineer (Hydroprojekt CZ a.s.) and operator (PVK) who regularly assess the status of structure preparation
and related investments.
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V roce 2006 probihala pFiprava stavby ,Uprava natokového labyrintu stokové sité pro celkovou prestavbu a rozsiteni
UCOV Praha na Cisafském ostrové”, ktera fesi v pottebnych souvislostech nakladani se srazkovymi vodami v prostoru
UCOV Praha. Souéasti této stavby je také optimalizované fedeni natoku kmenovych stok na centrélni ¢erpaci stanici od-
padnich vod, ktera bude zajistovat rozdéleni prdtokd na obé vodni linky rozsitené UCOV. Dojde rovnéz ke snizeni po¢tu
Cerpacich stanic a zlepseni podminek povodrnové ochrany stokové sité. V zavéru roku 2006 bylo zahajeno zpracovéni
,Koncepce kalového hospodafstvi UCOV Praha”. Je nutné minimalizovat negativni vlivy nakladani s kaly na okoli, zejmé-
na zapach a dopravni zatéz a zabyvat se i moznostmi zhodnoceni kal( z UCOV Praha jako obnovitelného zdroje energie.

Realizace stavby ,Celkové ptestavba a rozsiteni UCOV Praha na Cisafském ostrové” neni podminéna vyhledovym
Fesenim kalového hospodafstvi a likvidaci produkovanych kalti na UCOV Praha. Kalovou problematiku v hlavnim mésté

Praze je nutné povazovat za otevieny problém a k jeho feseni pfistupovat koncepcné v potrebnych souvislostech.

Zpracovani ,Koncepce kalového hospodafstvi UCOV Praha” je i naplnénim pozadavku Evropské komise, aby do roku
2010 hlavni mésto Praha formulovalo svoji predstavu o koncepcnim reseni kalové problematiky.

zprava predstavenstva

In 2006 the preparation of construction “Adjustment of Sewer Network In-Let Labyrinth for the Overall Reconstruction

and Extension of CWTP Prague on Cisai'sky ostrov” was carried out, which deals within the proper context with handling

of rainwater in the area of CWTP Prague. Part of the project is an optimised solution of in-let of trunk sewers to the central
wastewater pumping station which will ensure the dividing of flow into both water pipelines of the extended CWTP. At

the same time the number of water-pumping stations will be reduced and the sewerage network flood protection will be
improved. At the end of 2006 work began on the project “Strategy of Sludge Handling in CWTP Prague”. It is necessary to
minimize negative impact of sludge handling on the surroundings, especially odour and transport burden, and to deal with
chances of possible use of sludge from CWTP Prague as a renewable energy source.

The implementation of project “Overall Reconstruction and Extension of CWTP Prague on Cisarsky ostrov” is not
conditioned upon a perspective solution of sludge handling and the liquidation of produced sludge on site of CWTP Prague.
The sludge issue in the Capital City of Prague must be regarded as an open issue and it requires a conceptual approach.

The project “Strategy of Sludge Handling in CWTP Prague” also fulfils a European Commission requirement that Prague

formulate its view on a conceptual solution of the sludge issue by 2010.
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1.1.2. Poboéné ¢istirny odpadnich vod (PCOV)

V roce 2006 pokracovaly rekonstrukce PCOV s cilem dosahnout pozadavkd stanovenych v nafizeni vlady ¢. 61/2003 Sb.
o ukazatelich a hodnotach pfipustného znecisténi povrchovych vod a odpadnich vod, ndlezitostech povoleni

k vypousténi odpadnich vod do vod povrchovych a do kanalizaci a o citlivych oblastech. Provedla se modernizace

a rekonstrukce PCOV v souladu s Uzemnim planem hlavniho mésta Prahy.

PVS zajistila intenzifikaci PCOV Zbraslav, PCOV Btezinéves a PCOV Kralovice. V roce 2006 pokracovala v rekonstrukci
PCOV Kolovraty, PCOV Certousy a PCOV Nebusice.

1.2. SPRAVA MAJETKU
1.2.1. Piehled o stavu a vyvoji spravovaného majetku

V pribéhu roku 2006 vzrostla hodnota vodohospodariského infrastrukturniho majetku ve spravé PVS o 3 miliardy K¢,

coz znamend, Ze majetek vedeny v pofizovacich cendch v Gcetnictvi nyni dosahuje hodnoty témér 38,6 miliard K. Dle
vybranych udaji z majetkové evidence, vykazovanych na zakladé zakona ¢. 274/2001 Sb. o vodovodech a kanalizacich
pro vefejnou potiebu a o zméné nékterych zakon ¢ini ,porizovaci aktualizovana cena” vodohospodaiského majetku

vice nez 81,5 miliard K¢.

Zlstatek na majetkovych tctech za rok 2006 je zachycen v nasledujicich grafech.

N managing board's report

1.1.2. Branch Wastewater Treatment Plants (BWTP)

Reconstructions of BWTPs continued in 2005, with the objective of meeting the requirements of Government Decree No.
61/2003 Coll. On Indicators and Values of Acceptable Contamination of Surface Water and Wastewater, Requirements for
Permissions to Discharge Wastewater to Surface Water and Sewerage Systems and on Sensitive Areas. Modernisation and
reconstruction of BWTP were done in accordance with Land-Use Plan of the Capital City of Prague.

PVS increased the capacity of BWTP Zbraslav, BWTP Brezinéves and BWTP Krélovice. In 2006 it continued reconstructing
BWTP Kolovraty, BWTP Certousy and BWTP Nebusice.

1.2. ASSETS MANAGEMENT
1.2.1. Overview of the Current Status and Development of Administered Assets

In 2006 the value of the water management infrastructure assets administered by PVS increased by nearly CZK 3 billion, i.e.
the total book value of the assets stated in purchase prices now amounts to nearly CZK 38.6 billion. According to selected
assets records data reported for public use under Act No. 274/2001 Coll. On Water Supply and Sewerage Systems and on
Amendments to Selected Laws, “the updated purchase price” of the water management assets amounts to more than CZK
81.5 billion.

The following table presents the balance of assets accounts for 2006:
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HLAVNI MESTO PRAHA

(Udaje v mil. K¢) pozemky nehmotny majetek  budovy a stavby movity celkem

Stav k 31.12.2006 367,2 146,0 32219,2 2190,0 34922,4

UPRAVNA VODY ZELIVKA, a.s.

(Udaje v mil. K¢) pozemky nehmotny majetek  budovy a stavby movity celkem

Stav k 31.12.2006 14,7 0,6 2879,6 306,0 32009

ZDROJ PITNE VODY KARANY, a.s..

(Udaje v mil. K¢) pozemky nehmotny majetek  budovy a stavby movity celkem

Stav k 31.12.2006 41,4 6,1 3211 1071 475,7
VE SPRAVE CELKEM

(Udaje v mil. K¢) pozemky nehmotny majetek  budovy a stavby movity celkem

Stav k 31.12.2006 423,3 152,70 35419,9 2603,1 38599,0

zprava predstavenstva P

THE CAPITAL CITY OF PRAGUE
(in CZK mil.) Lands Intangible Assets  Buildings and Structures Movable Assets Total
As of December 31, 2006 367.2 146.0 32,219.2 2,190.0 34,922.4

UPRAVNA VODY ZELIVKA, a.s.

(in CZK mil.) Lands Intangible Assets  Buildings and Structures Movable Assets Total

As of December 31, 2006 14.7 0.6 2,879.6 306.0 3,200.9

ZDROJ PITNE VODY KARANY, A.S.

(in CZK mil.) Lands Intangible Assets  Buildings and Structures Movable Assets Total

As of December 31, 2006 414 6.1 321.1 107.1 475.7

TOTAL ASSETS IN ADMINISTRATION

(in CZK mil.) Lands Intangible Assets  Buildings and Structures Movable Assets Total

As of December 31, 2006 423.3 152.70 35,419.9 2,603.1 38,599.0
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1.2.2. Informacni systém evidence majetku (ISEM)

V roce 2006 byla pfipravena a nasledné schvalena nové smlouva poskytovani a uzivani dat GIS. Tato smlouva zarucuje
PVS ziskavat data GIS (geograficky informacni systém) potizena PVK. Soucasné tato smlouva garantuje, Ze struktura
dat GIS nemuze byt bez souhlasu PVS zménéna, coz je jednim z nezbytnych pozadavkl pro zavedeni a fungovani
informacniho systému evidence majetku. Tento systém zajisti komplexni prehled o majetku svéreném PVS do spravy,
a to ve viech ¢innostech, které PVS zajistuje. Od planovani, vyjadifovani se k projektové dokumentaci, pres vlastni
investi¢ni vystavbu, predani majetku hlavnimu méstu Praha a jeho nédslednou spravu zahrnujici i kontrolu stavu provo-

zovaného majetku.

Vedeni spole¢nosti PVS dospélo k rozhodnuti, ze pred vypsanim soutéze na zhotoveni, dodani a zavedeni ISEM v PVS,
bude provedena datova, procesni a funkcni analyza projektu ISEM, ktera bude slouzit jako podklad pro vybér zhoto-
vitele na zavedeni ISEM.

Byl vypracovan harmonogram zavedeni ISEM v PVS, ktery predpoklada ve Ill. ¢tvrtleti 2007 vyhodnoceni dokoncené
analyzy a nasledné vypracovani zadani veiejné zakazky na vybér zhotovitele pro zhotoveni a implementaci ISEM.
Dokonceni procesu implementace a zavedeni rutinniho provozu ISEM je zavislé predevsim na pribéhu verejné zakazky,
ale v ptipadé bezkonfliktniho vybéru zhotovitele Ize ocekédvat zahdjeni provozu od 1.1.2009. Cely projekt ISEM v PVS
bude financovén z vlastnich zdrojl PVS, které budou generovany z odpist a vytvoreného zisku.

N managing board's report

1.2.2. Asset Records Information System (ISEM)

The new contract was prepared and approved in 2006 on the provision and use of GIS data. This contract enables PVS to
gather GIS data (Geographical Information System) acquired by PVS. At the same time, the contract guarantees that the GIS
data structure cannot be altered without PVS's consent, which is one of the necessary requirements for implementation
and operation of assets records information system. This system ensures an overall overview of assets entrusted to

PVS's administration, namely in all areas where PVS performs its services. Starting with planning, providing its views on
project documentation, investment construction and handover of assets to the Capital City of Prague and its subsequent
administration including status checking of administered assets.

The PVS Company Management decided that before opening a competition for production, delivery and introduction
of ISEM in PVS, a data, procedural and functional analysis of the ISEM system would be carried out which would serve as
a basis on which the choice of contractor for the introduction of ISEM should be made.

A schedule of introduction of ISEM to PVS has been produced which expects in the third quarter of 2007 an evaluation

of the completed analysis and consequent stating of requirements for a public tender in respect of a contractor for ISEM
production and implementation. Completion of ISEM implementation process and introduction of its routine operation is
mainly dependent on the course of the public tender but in case of a conflictless choice of the contractor the start of the
operation can be expected in the period from January 1, 2009. The whole ISEM project in PVS will be financed out of PVS
own resources, which shall be generated from depreciation and created profit.
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1.2.3. Opravy

V roce 2006 byly na opravy vodohospodaiského infrastrukturniho majetku vynalozeny finan¢ni prostredky v celkové
vysi pres 628 mil. K¢. Provozovatel PVK je v souladu s novym smluvnim vztahem uplatnil jako svoje opravnéné naklady.
Provozovatelé Vodohospodariska spole¢nost Benesov, s.r.o. a Framaka, spol. s r.o. pouZzili prostfedky jako nepenézni
Uhradu podnajemného

Jak je patrné z nasledujicich prehledd, podafilo se udrzet trend stoupajiciho objemu planovanych oprav. Doslo i ke
zvyseni nakladd na havarijni opravy. Za pfic¢inu je nutno oznacit stafi a stav majetku, a to zejména v hlavnim mésté Praze.

v tis. K¢ bez DPH

Plan Skutecnost — vodovody
2007 2006 2005 2004 2003 2002
pldnované opravy 94 442 68 153 51737 19 006 15190 44947
havarijni opravy - 320 445 220515 173 333 105 147 37 458
celkem 94 442 388598 272252 192 339 120 337 82405

zprava predstavenstva

1.2.3. Repairs

In 2006 over CZK 628 million was spent on repairs of water management infrastructure assets. This amount was
claimed by the PVK operator as its own legitimate costs in accordance with the new contractual relation. The operators
Vodohospodaiska spolecnost Benesoy, s.r.o. and Framaka, spol. s r.o. used the resources for non-monetary payments
of subrental.

As it is evident from the following tables, the trend of increasing volume of planned repairs was adhered to. Costs for
emergency repairs increased too. The main reason must be seen in the age and status of assets, namely in the Capital City
of Prague.

in CZK thousand, excl. VAT

Plan Real Situation — Water Pipelines
2007 2006 2005 2004 2003 2002
Planned Repairs 94,442 68,153 51,737 19,006 15,190 44,947
Emergency Repairs = 320,445 220,515 173,333 105,147 37,458
Total 94,442 388,598 272,252 192,339 120,337 82,405
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v tis. K¢ bez DPH

Plan Skute¢nost — kanalizace
2007 2006 2005 2004 2003 2002
pldnované opravy 128 947 92 550 75 965 68 122 3314 120 746
havarijni opravy — 98 110 139 932 156 301 268 754 112 480
celkem 128 947 190 660 215 897 224 423 272 068 233226
Plan Skutecnost — celkem
2007 2006 2005 2004 2003 2002
pldnované opravy 223389 160 703 127 702 87 128 18 504 165 693
havarijni opravy 385609 418 555 360 447 329634 373901 149 938
drobné opravy 27 021 28 567 - - - -
celkem 636 019 607 825 488 149 416 762 392 405 315631

Pozn.: Od roku 2006 jsou opravy majetku hlavniho mésta Prahy opravnénym nakladem PVK a neslouzi k nepenézni
Uhradé podnajemného, jak tomu bylo do roku 2005. Rozdéleni planovanych nakladd podle druhd oprav odpovida
novym smluvnim vztahlm mezi PVS a PVK.
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in CZK thousand, excl. VAT

Plan Real Situation — Sewerage
2007 2006 2005 2004 2003 2002
Planned Repairs 128,947 92,550 75,965 68,122 3,314 120,746
Emergency Repairs = 98,110 139,932 156,301 268,754 112,480
Total 128,947 190,660 215,897 224,423 272,068 233,226
Plan Real Situation - Total
2007 2006 2005 2004 2003 2002
Planned Repairs 223,389 160,703 127,702 87,128 18,504 165,693
Emergency Repairs 385,609 418,555 360,447 329,634 373,901 149,938
Minor Repairs 27,021 28,567 - - - -
Total 636,019 607,825 488,149 416,762 392,405 315,631

Note.: Starting from 2006, repairs of assets of the Capital City of Prague are considered PVK's legitimate costs and shall not be
used for non-monetary payments of subrental as was the case until 2005. Distribution of planned costs by type of repair is in
accordance with the new contractual relations between PVS and PVK.
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OPRAVY MAJETKU VE VLASTNICTVI ZDROJ PITNE VODY KARANY, a.s. (do r. 2002 Sdruzeni obci Zdroj pitné vody Karany)
v tis. K¢ bez DPH

Plan Skutecnost
2007 2006 2005 2004 2003 2002
jmenovité opravy¥) 5245 10 361 10776 10 053 11 962 11 571
havarijni opravy 689 320 320 500 0 0
rezerva 3 132*%%) 0 0 0 0 0
celkem 9066 10 681 11 096 10 553 11 962 11 571

*) jmenovité opravy = planované opravy
**) rezerva pro rok 2007 je sloZzena z planované rezervy na rok 2007 a z rezervy prevedené z roku 2006
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REPAIRS OF ASSETS OWNED BY ZDROJ PITNE VODY KARANY, a.s. (Before 2002 Sdruzeni obci Zdroj pitné vody Karany)
in CZK thousand, excl. VAT

Plan Real Situation
2007 2006 2005 2004 2003 2002
Nominal Repairs*) 5,245 10,361 10,776 10,053 11,962 11,571
Emergency Repairs 689 320 320 500 0 0
Reserve 3,132*%) 0 0 0 0 0
Total 9,066 10,681 11,096 10,553 11,962 11,571

*)Nominal Repairs = Planned Repairs
**) Reserve for 2007 consists of the planned reserve for 2007 and the reserve transferred from 2006
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OPRAVY MAJETKU VE VLASTNICTVI UPRAVNA VODY ZELIVKA, a.s. (do r. 2002 Sdruzeni obci Upravna vody Zelivka)
v tis. K¢ bez DPH

Plan Skutecnost
2007 2006 2005 2004 2003 2002
jmenovité opravy *) 11 826 9785 14514 14780 17 876 13 075
havarijni opravy 700 103 658 362 400 3158
rezerva 3 076*%) 0 0 0 0 0
celkem 15602 9888 15172 15 142 18 276 16 233

*) jmenovité opravy = planované opravy
**) rezerva pro rok 2007 je slozena z pldnované rezervy na rok 2007 a z rezervy prevedené z roku 2006
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REPAIRS OF ASSETS OWNED BY UPRAVNA VODY ZELIVKA, a.s. (Before 2002 Sdruzeni obci Upravna vody Zelivka)
in CZK thousand, excl. VAT

Plan Real Situation
2007 2006 2005 2004 2003 2002
Nominal Repairs¥) 11,826 9,785 14,514 14,780 17,876 13,075
Emergency Repairs 700 103 658 362 400 3,158
Reserve 3,076**) 0 0 0 0 0
Total 15,602 9,888 15,172 15,142 18,276 16,233

*)Nominal Repairs = Planned Repairs

**) Reserve for 2007 consists of the planned reserve for 2007 and the reserve transferred from 2006
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1.2.4. Zafazovani nového majetku do spravy a najmu

V roce 2006 pokracovaly prace na pfipravé podkladli pro zapisy nemovitosti do katastru nemovitosti. Za toto obdobi
bylo k zapisu do katastru nemovitosti preddano na OSM MHMP (Odbor spravy majetku) 26 pozemku a 21 staveb. Z celko-
vého poctu 692 pozemku ve spravé PVS jich zbyva k 31.12.2006 zapsat 83.

V prabéhu roku byly dale zpracovany a predany OSM MHMP majetkopravni podklady darovacich smluv od tfetich
investord tykajici se 26 akci. Bylo uzavieno 23 darovacich smluv na vodohospodarsky majetek, ktery byl ve vysi

36,7 mil. K¢ nésledné protokolarné prevzat do spravy. Bylo uzavieno 26 smluv na zfizeni vécného bfemene, které byly
predany OSM MHMP k zapisu do katastru nemovitosti. K pfelozkdm vodohospodaiského majetku, které byly vyvolané
v ramci investi¢ni ¢innosti tietich investord, bylo vypracovéno 9 zapisti o predani prelozky vodovodu nebo kanalizace.

zprava predstavenstva

1.2.4. New Assets and Their Administration and Lease

In the course of 2006 preparations continued of source documents for the entry of real property in the Land Register.
During this period, documentation regarding 26 lands and 21 structures was submitted to the Asset Management
Department of the Municipality of the Capital City of Prague (OSM MHMP) for entry in the Land Register. Out of the total
number of 692 lands in PVS's administration there remain 83 for entry as of December 31, 2006.

Proprietary and legal materials regarding deeds of donation by third-party investors concerning 26 projects were processed
and submitted to OSM MHPH in 2006. Altogether 23 deeds of donations regarding water management assets in the amount
of CZK 36.7 were concluded and the assets concerned were subsequently formally received to administration. Twenty-

six contracts on the establishment of an easement were concluded and submitted by OSM MHMP for entry in the Land
Register. Nine handover protocols regarding re-laid water supply or sewerage systems were made in connection with water
management assets re-laid within third-party investors’ investment projects.
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Pokracoval proces tzv. odsvérovani vodohospodarského majetku méstskych casti hlavniho mésta Prahy. Na zakladé
usneseni Zastupitelstva hlavniho mésta Prahy byl protokoldrné prevzat do spravy PVS majetek 10 méstskych ¢ésti:
Praha-Dolni Mécholupy, Praha-Cakovice, Praha-Klanovice, Praha-Déblice, Praha 5, Praha-Troja, Praha-Lysolaje, Praha-Lochkov,
Praha 12 a Praha 9 v celkové hodnoté 756,7 mil. K¢. Na majetek dvou méstskych ¢asti bylo pfijato Usneseni Zastupitel-
stva hlavniho mésta Prahy na odsvéfeni vodohospodaiského majetku, ale do konce roku 2006 nebyl tento majetek
preveden do spravy PVS a bude preveden nasledné. Jedna se o majetek méstské ¢asti Praha-Slivenec a Praha 22,

v celkové hodnoté 448 mil. K¢.

V rdmci investi¢ni ¢cinnosti PVS bylo na novy majetek vypracovéano 12 predavacich protokold v celkové hodnoté 1199 mil. K¢.

U vodohospodaiskych staveb pofizovanych v ramci investi¢ni vystavby OMI MHMP (Odbor méstského investora) bylo
roz¢lenéno a protokolarné prevzato 23 staveb v celkové vysi 1049 mil. K¢, rozpracovano vice nez 30 dalsich protokolt na
prevod vodohospodaiského majetku ve vysi 257 mil. K¢ a pred pfevzetim do spravy a najmu je 7 staveb v pofizovacich
cenach pres 87 mil. K¢.
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The process of the so-called “termination of trust” of water management assets of the city districts of the Capital City

of Prague continued. Based on the resolution of the Prague City Council, PVS formally received to administration the assets
of ten city districts: Prague Dolni Mécholupy, Prague Cakovice, Prague Klanovice, Prague Déblice, Prague 5, Prague Troja,
Prague Lysolaje, Prague Lochkov, Prague 12, and Prague 9 whose value totalled CZK 756.7 million. Water management assets
of two other city districts were subject to termination of trust under another Prague City Council resolution, however by the
end of 2006 these assets did not pass to PVS administration and will be carried out subsequently. The city districts concerned
are Prague Slivenec and Prague 22 worth CZK 448 million in total.

Altogether 12 handover protocols for new assets worth CZK 1,199 million in total were made in connection with PVS's
investment activities.

Twenty-three water management structures in the overall amount of CZK 1,049 million built within OMI MHMP (City
Investor Department) investment/development projects were allocated and formally handed over, more than 30 further
protocols concerning water management assets to be handed over in the total amount of CZK 257 million were in
progress, 7 structures in the amount of over CZK 87 million in purchase prices are about to be taken over for asset lease and

management operations.
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2. R0OZV0J VODOHOSPODARSKE INFRASTRUKTURY
2.1. GENEREL ODVODNENI HL. M. PRAHY

V roce 2006 probihaly prace na Il. detailni fazi Generelu odvodnéni HMP navazujici na Generel odvodnéni hlavniho
mésta Prahy |. koncep¢ni ¢ast.

Prace pokracovaly dalSimi dil¢imi projekty, kontinuita praci byla zachovana.

+ Prvnim dvouletym projektem je zpracovéni ,Generelu odvodnéni Jihovychodni ¢sti hl.m. Prahy zahrnujici Ujezd
u Prithonic, Benice, Kolovraty, Uhfinéves, Kieslice, Petrovice, Dolni Mécholupy, Dubeg, Stérboholy a €ast Prahy 15
Generelni feseni odvadéni splaskovych a destovych vod je feSeno v souladu s metodikou zpracovani Il. detailni faze
Generelu odvodnéni hlavniho mésta Prahy. Odvodnéni bude zpracovano pro soucasny stav a vyhledovy stav podle
navrhu Uzemniho planu hlavniho mésta Prahy a jeho zmén. Generel fesi vliv odvodnéni na vodni toky protékajici

feSenym Uzemim.

+ Druhym dvouletym projektem je zpracovani Generelu odvodnéni Severni ¢asti hlavniho mésta Prahy zahrnujici
Lethany, Cakovice, Miskovice, Dablice, Bfezinéves, Tfeboradice, ¢ast Stfizkova a Proseku. Generel je zpracovavan
podle metodiky zpracovani ll. detailni faze Generelu odvodnéni hlavniho mésta Prahy. Navrh odvodnéni zemi bude
respektovat velmi omezené kapacity Mratinského potoka.

zprava predstavenstva P

2. WATER MANAGEMENT INFRASTRUCTURE DEVELOPMENT

2.1. GENERAL DRAINAGE PLAN FOR PRAGUE

Following up Stage | (Strategy) work continued in 2006 on the detailed Stage Il of the General Drainage Plan for Prague.
Work continued on several particular projects, thus maintaining the continuity of work.

- The first two-year project is the preparation of the “General Drainage Plan for South-Eastern Area of Prague, including
Ujezd u Prtihonic, Benice, Kolovraty, Uhfinéves, Kieslice, Petrovice, Dolni Mécholupy, Dubeg, Stérboholy and part of Prague
15”. The general drainage solution of wastewater and rainwater is proposed in accordance with the Methodology of the
Detailed Stage Il of the General Drainage Plan for the Capital City of Prague. The drainage will be developed for the current
situation as well as for the perspective according to the Land-Use Plan of the Capital City of Prague and its changes. The
general plan deals with the affect of drainage on the watercourses that pass through the area in question.

.

The second two-year project is the preparation of the General Drainage Plan for Northern area of Prague, including
Letnany, Cakovice, Miskovice, Dablice, Brezinéves, Treboradice, part of Sttizkov and Prosek. The general plan is developed
in accordance with the Methodology of the Detailed Stage Il of the General Drainage Plan for the Capital City of Prague.
The drainage proposal shall respect a very limited capacity of Mratinsky potok (the Mratinsky Stream).
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- Treti projekt zpracovany v roce 2006 byl Generel odvodnéni hl.m.Prahy II. detailni faze pro tzemi Hlubocepy-Holyné.
Redeni odvadéni splaskovych a destovych vod bylo zpracovano stejnou metodikou zpracovani Il. detailni faze Genere-
lu odvodnéni hlavniho mésta Prahy. Navrzené feseni v maximalni mife vyuziva stavajici systém odvodnéni. Splaskové
vody jsou odvadény na UCOV Praha, de$tové vody jsou retenovény v Uzemi a ¢aste¢né povrchové odvadény do
mistnich vodoteci. Cilem generelu je pokud mozZno zachovat stavajici bilanci vody v Uzemi a zajistit pfirozeny odtok
srazkovych vod s ohledem na kapacity vodnich toku.

« Generel odvodnéni hlavniho mésta Prahy - II. detailni faze ,Uprava natokového labyrintu stokové sité pro celkovou
piestavbu a rozsiteni UCOV na Cisafském ostrové” - studie proveditelnosti. V roce 2006 byl podrobné rozpracovéan
navrh feseni optimalizace natoku odpadnich vod na UCOV Praha. Studie podrobné zpracovala navrh optimalniho
feseni ndtoku kmenovych stok na centrélni ¢erpaci stanici odpadnich vod, kterd bude zajistovat rozdéleni pritokd na
obé vodni linky UCOV a navrh umisténi retenénich prostor. Je FeSena ¢erpaci stanice pro kmenové stoky B, D na levém
brehu Vitavy, véetné prespadovani kratkych usekd kmenovych stok a Uprava stavajici cerpaci stanice kmenové
stoky F i pro kmenovou stoku E, véetné Uprav pfespddovani obou téchto kmenovych stok. Rezim zajisténi pfipravy
a realizace Upravy natokového labyrintu UCOV je zajistén tak, aby nelimitoval pfipravu projektu a vlastni stavbu
,Celkové prestavby a rozsiteni UCOV Praha na Cisafském ostrové”
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- The third project prepared in 2006 was the General Drainage Plan for Prague - detailed Stage Il for Hlubocepy — Holyné
area. The drainage solution of wastewater and rainwater was developed while using the same methodology of the
Detailed Stage Il of the General Drainage Plan for the Capital City of Prague. The proposed solution makes the maximum
use of the existing drainage system. Wastewater is drained away to CWTP Prague, rainwater is retained in the ground and
partially drained on the surface to local drainage channels. The objective of the general plan is, if possible, to maintain
the existing water balance in the ground and to ensure a natural drainage of rainwater with respect to capacity of water-

course.

- The General Drainage Plan for Prague - the Detailed Stage Il “Adjustment of the Sewer System Labyrinth at the Inlet for
the Overall Reconstruction and Extension of CWTP Prague on Cisarsky ostrov” - feasibility study. In 2006 the detailed solu-
tion of optimization was prepared for wastewater inlet to CWTP Prague. The study dealt in detail with a draft optimized
solution of trunk sewers inlet to the central wastewater treatment plant which will ensure the dividing of flow to both
CWTP's water lines and a proposal for retention areas location. The pumping station for B and D trunk sewers on the left
bank of the Vltava River is dealt with including the change of declivity of short sections of trunk sewers and adjustment
of existing pumping station of F trunk sewer as well as E trunk sewer, including adjustments of declivity of both these
trunk sewers. The strategy of preparation and implementation of CWTP inlet labyrinth adjustments is provided in such
a way so that it does not limit the preparation and construction of the project “The Overall Reconstruction and Extension
of CWTP Prague on Cisaisky ostrov”.
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2.2. GENEREL ZASOBOVANI VODOU HL. M. PRAHY

V roce 2006 byla zpracovéna detailni faze Generelu zdsobovani vodou tzemi Hlubocepy-Holyné. Generel zdsobovani
vodou Hlubocepy-Holyné byl zpracovan jako projekt, ktery navazoval v pIném rozsahu na koncep¢ni fazi Generelu
zasobovani vodou hlavniho mésta Prahy — Koncepcni model distribu¢niho systému.

Redené Gzemi se nachazi v povodi Dalajského potoka a zahrnuje katastralni tzemi Hlubo¢epy a Holyné. Uzemi je
ohraniceno Dalajskym udolim, zastavbou Klukovic a sidlistém Barrandov.

Pri tvorbé modell zésobnich pdsem byla respektovana Metodika zpracovani detailnich hydraulickych modelli zdsob-

nich pasem v Praze.

Cilem detailni faze byl navrh Upravy hranic zasobnich pasem v izemi Hlubocepy-Holyné pro stavajici stav a Uzemni
rozvoj v ramci platného Uzemniho planu hlavniho mésta Prahy a projednanych zmén. Navrh hranic zésobnich pasem
byl proveden s ohledem na optimalizaci tlakovych poméra ve vodovodni siti a vedl k optimalnimu vyuzivani stavajicich
vodojemd a cerpacich stanic bez pozadavku na dostavbu nového vodojemu nebo Cerpaci stanice. Upravené hranice za-
sobnich pasem byly voleny tak, aby zahrnuly viechny rozvojové plochy urcené pro vystavbu a dale optimalizovaly dobu
zdrzeni a tlakové poméry ve vodovodni siti.

Zéroven byla navrzena koncepce rozvoje vodovodni sité, posouzena kapacita stavajici vodovodni sité pro soucasny stav
a vyhledovou potfebu vody a stanoveny ndvrhové parametry, trasy a postup obnovy a dostavby vodovodni sité v oblasti
Hlubocepy-Holyné. V projektu byl proveden rozbor pozadavkl na zdsobovani pozarni vodou a posouzena vodovodni
sit z hlediska pozarni zabezpecenosti.

E
. |
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2.2. GENERAL WATER SUPPLY PLAN FOR PRAGUE

The detailed stage of the General Water Supply Plan for the Hluboc¢epy-Holyné area was made in 2006. The General Water
Supply Plan for Hlubocepy — Holyné was prepared as the project which fully followed up on the Strategy Stage of the
General Water Supply Plan for Prague — a Conceptual Model of the Distribution System.

The concerned area can be found in the catchment of Dalajsky potok (the Dalajsky Stream) and includes Hlubocepy and Holyné
cadastral areas. The area borders on Dalajské tdoli (the Dalajské Valley), built-up area of Klukovice and the Barrandov housing estate.

When preparing models of water supply zones the Methodology was observed of detailed hydraulic model making
of supply zones of Prague.

The objective of the detailed stage was to prepare draft changes in boundaries of supply zones in the area of Hlubocepy

- Holyné for the present situation and zoning development under the valid Land-Use Plan of the Capital City of Prague and
the discussed changes. The draft in respect of supply zone boundaries was made with view to the optimization of pressure
conditions in the water supply network and led to the optimised use of existing water-supply tanks and water pumping
stations without any requirement in respect of the completion of a new water-supply tank or water pumping station. The
adjusted supply zone boundaries were chosen so as to include all development areas determined for development and to
further optimise the retention period and pressure conditions in the water supply network.

The water supply development strategy was drafted at the same time, capacity of the existing water supply network was
assessed for the present conditions and future water demands, and base parameters were drafted as well as routes, and plan
for renovation and completion of the water supply network in the Hlubocepy — Holyné area. The project included a detailed
analysis of requirements for fire water supply, and the water supply network was assessed in terms of fire safety.
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2.3. ZABEZPECENi VODOHOSPODARSKEHO INFRASTRUKTURNIHO MAJETKU VE SPRAVE PVS

Na zékladé schvalené koncepce zabezpeceni pokracovala v roce 2006 akce ,Zabezpeceni vodohospodaiskych objekt(”
pripravou realizace zabezpeceni objektt UVZ, vodojem Jesenice, Upravna vody Karany prvni, druhy a treti vytla¢ny fad
Karany a Uméla infiltrace Sojovice. Ve spolupraci s odborem krizového Fizeni Magistratu hlavniho mésta Prahy (OKR
MHMP) byl stanoven postup organizace a provedeni soutéze. Vlastni realizace probéhne v pribéhu roku 2007.

2.4. KANALIZACNI RADY, PROVOZNIi RADY CISTIREN ODPADNICH VOD, POVOLENI K VYPOUSTENI Z CISTIREN
ODPADNICH VOD, POVODNOVE PLANY

Kanaliza¢ni fad kanalizace pro vefejnou potiebu na izemi hl. mésta Prahy v povodi Ustredni ¢istirny odpadnich vod
Praha (dale jen KR UCOV) a Kanaliza¢ni fady pro poboéné ¢istirny odpadnich vod (dale jen KR COV) ve spravé PVS.

KR pro UCOV byl schvalen Odborem vystavby Magistratu hlavniho mésta Prahy 5.2.2003 a jeho platnost byla
prodlouzena Odborem vystavby Méstské c¢asti Praha 6 do 31.12.2008. Na konci roku 2006 bylo pozddano o schvaleni lll.
Aktualizace.

Podle zakona ¢. 274/2001 Sb. o vodovodech a kanalizacich pro vefejnou potiebu a provadéci vyhlasky ¢. 428/2001 Sb.,
bylo i v roce 2006 pokrac¢ovano s vypracovavanim novych znéni kanaliza¢nich fadl pro pobocné ¢istirny odpadnich vod
ve spraveé PVS.
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2.3. SECURITY OF WATER MANAGEMENT INFRASTRUCTURE ASSETS IN PVS ADMINISTRATION

Based on the approved security strategy, the project “Security of Water Management Assets” continued in 2006 with
the preparation of securing assets of UVZ, Jesenice water-supply tank, Upravna vody Karany - the first, second, and third
delivery mains Karany, and Artificial Infiltration Sojovice. In cooperation with the Crisis Management Department of the
Municipality of the Capital City of Prague (OKR MHMP) procedure has been set for the organization and implementation
of a public tender. The implementation itself shall take place in 2007.

2.4. SEWAGE RULES, WASTEWATER TREATMENT PLANT OPERATION RULES, WASTEWATER TREATMENT PLANT
DISCHARGE PERMITS, FLOOD PLANS

Public Sewerage System Rules in the territory of the Capital City of Prague, in the drainage basin of the Central
Wastewater Treatment Plant Prague (hereinafter referred to as CWTP SR ) and Sewerage System Rules of branch
wastewater treatment plants (hereinafter referred to as BWTP SR) administered by PVS

CWTP SR was approved by the Building Department of the Municipality of the Capital City of Prague on February 5, 2003
and its validity was extended to December 31, 2008 by the Building Department of the City District of Prague 6. At the end
of 2006 the third extension application was filed.

Pursuant to Act No. 274/2001 Coll. On Public Water Supply and Sewerage Systems and Implementing Decree No. 428/2001
Coll. the work continued in 2006 on new versions of Sewage Rules for branch water treatment plants administered by PVS.
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Provozni rady Cistiren odpadnich vod

Provozni fady UCOV a viech pobo¢nych ¢istiren odpadnich vod, spravovanych PVS, jsou v sou¢asné dobé platné a aktudlni
s vyjimkou COV Nebusice, kde je novy provozni fad pfipravovan v ramci rekonstrukce této COV.

Povoleni k vypousténi z ¢istiren odpadnich vod

V ndvaznosti na ustanoveni zékona ¢. 254/2001 Sb. (vodni zakon), kterym byla platnost vodopravnich rozhodnuti, kterd
nabyla pravni moci do 31.12.2001, omezena do 31.12.2007 a s ohledem na probihajici rekonstrukce pobo¢nych COV
pokracovala PVS v aktualizaci stavajicich povoleni k vypousténi z ¢istiren odpadnich vod.

Povodiiové plany

V roce 2006 byl na zakladé realizace podstatné ¢asti staveb Protipovodrové ochrany hlavniho mésta Prahy (vyjma
Uzemi Tréje, Chuchle, Radotina a Zbraslavi) zpracovan Povodriovy plan stokové sité v povodi UCOV. Tento plan zohlednil
zkusenosti ziskané v roce 2002, vystupy z matematickych modeld, kterymi se posuzoval pritok VItavy tzemim Prahy

a pritok odpadnich vod ve stokové siti pfi povodiovych situacich. Povodnovy plan stokové sité, ktery je projednan

a potvrzen dotéenymi Urady méstskych ¢asti hlavniho mésta Prahy, se stal nedilnou sou¢asti Povodiiového planu
hlavniho mésta Prahy. Byl zpracovan i Povodnovy plan pro provoz UCOV, ktery je harmonizovan s ¢innosti Uradu
méstské ¢asti Praha 6 za povodni.
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Wastewater Treatment Plants Operation Rules

The Operation Rules for CWTP and those of all branch wastewater treatment plants administered by PVS are currently in
force and updated with the exception of BWTP Nebusice where the new operation rules are being prepared within the
scope of reconstruction of this BWTP.

WTP Discharge Permits

Pursuant to Act No. 254/2001 Coll. (Water Act) whereby the force of water administration decisions that had entered
into force before December 31, 2001 was limited until December 31, 2007, and with regard to the current reconstruction
of branch WTPs, PVS continued to update the existing WTP water discharge permits.

Flood Plans

Following the implementation of the main part of construction of Flood Protection of the Capital City of Prague in 2006
(except for the territory of Tréja, Chuchle, Radotin and Zbraslav), a Flood Plan for the Sewerage Network in the CWTP
drainage basin was produced. This plan reflected the experience of 2002 and mathematical model outputs that evaluated
the flow rate of the Vitava River through the territory of Prague and the flow rate of wastewater through the sewerage
network upon emergency flood situations. The Sewerage Network Flood Plan which was discussed and approved by the
relevant Prague City District Municipalities has become an integral part of the Flood Plan of the Capital City of Prague. A new
Flood Plan for the CWTP has been produced too, which is currently harmonized with operations of the City District of Prague
6 during floods.
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3. OBLAST PERSONALNI PRACE A VZDELAVANI

Spolec¢nost PVS zaméstnavala k 31.12.2006 celkem 96 zaméstnancu.

Skupina zeny muzi celkem % z celkového poctu
21-30 let 9 5 14 14,58%
31-40 let 13 6 19 19,79%
41-50 let 13 10 23 23,96%
nad 50 let 15 25 40 41,67%
celkem 50 46 96 100,00%
Druh zeny muzi celkem % z celkového poctu
vysokoskolské 25 31 56 58,33%
stredoskolské 21 14 35 36,46%
vyuceni 2 1 3 3,13%
zékladnf 2 0 2 2,08%
celkem 50 46 96 100,00%

3. HUMAN RESOURCES AND EDUCATION

As of December 31, 2006 PVS had 96 employees in total.

Age Group Women Men Total % out of total
21 to 30 yrs 9 5 14 14.58%
31 to 40 yrs 13 6 19 19.79%
41 to 50 yrs 13 10 23 23.96%
over 50 yrs 15 25 40 41.67%
Total 50 46 96 100.00%
Type Women Men Total % out of total
University 25 31 56 58.33%
Secondary school 21 14 35 36.46%
Trained in a trade 2 1 3 3.13%
Primary 2 0 2 2.08%
Total 50 46 96 100.00%
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PVS zapocala koncem roku 2006 zavadét novy systém péce o své zaméstnance v oblasti personalni a mzdové politiky,
zavodni preventivni péce a nadstandardni preventivni péce, vzdélavani zaméstnancl a motivace zaméstnanc.

Vzdélavani zaméstnanct

Soucasna koncepce vzdélavani zaméstnancl v PVS vychazi ze struktury zaméstnancd v PVS. Vétsinu zaméstnancl tvori
technicko-hospodafsti pracovnici, pfevazné s vysokoskolskym vzdélanim a primérnym vékem cca 47 let, tzn. zkuseni
zaméstnanci, ktef1 jiz maji za sebou léta praxe, ale ktefi si presto prohlubuji vzdélani predevsim v oblastech tykajicich se
jejich oboru. Vétsi dliraz byl kladen na rozvoj manazerskych dovednosti u vedoucich zaméstnanc(, ktefi maji moznost

jednani a mysleni svych podfizenych zaméstnanct ovlivnit a usmérnit.

Nastrojem pro uskute¢néni koncepce vzdélavani v PVS byl plan vzdélavani, ktery je nedilnou soucasti personalniho
planu PVS. Plan vzdélavani na rok 2006, ktery byl zaméfen predevsim na zlep3ovéni osobnostnich dovednosti a vychézel

z personalniho auditu, uskute¢néného v roce 2004, byl vyhodnocen jako splnény.

zprava predstavenstva

At the end of 2006 PVS began to introduce a new system of employee care in the field of HR and wage policy, company
preventive care and above-standard preventive care, and education and motivation of employees.

Education of employees

The present strategy of education of employees in PVS is based on the structure of employees in PVS. Most of the employees
are technical-economic staff mainly with university education and an average age of approximately 47 years, i.e. namely
experienced employees with years of work experience who nevertheless deepen their professional training in areas close

to their field. A greater emphasis was placed on development of managerial skills with senior employees who have the

opportunity to influence thinking and conduct of their subordinates.

A tool for implementing of the education strategy in PVS was the education plan, which constitutes an integral part of HR
plan in PVS. The 2006 Education Plan, which focused on the development of personal skills and arose from the personal

audit performed in 2004 has been considered as accomplished.
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4. HOSPODARENI SPOLECNOSTI

NAKLADY Udaje v tis. K& pldn 2006 skutec¢nost 2006 plan 2007
Spotfebované nakupy 4000 3696 4493
Sluzby 1330191 1308 068 1471152
Osobni ndklady 69 500 69 411 75000
Dané a poplatky 250 188 260
Jiné provozni ndklady 1007 822 1007 991 1133826
Odpisy, rezervy, komplexni naklady pfistich 10 850 10 681 5000

obdobf a opravné polozky provoznich nakladd

Financni ndklady 100 101 100

Rezervy a opravné polozky finan¢nich nakladl

Mimotadné naklady 3010 7010

celkem naklady 2501773 2400136 2 696 841

N managing board's report

4. THE COMPANY’S FINANCIAL SITUATION

DATA in CZK thous Plan 2006 Real situation 2006 Plan 2007
Consumed Purchases 4,000 3,696 4,493
Services 1,330,191 1,308,068 1,471,152
Personal Costs 69,500 69,411 75,000
Taxes and Charges (Fees) 250 188 260
Other Operating Costs 1,092,222 1,007,991 1,133,826
Tax Depreciation, Reserves, Complex Deferred 2,500 10,681 5,000

Costs and Adjusting Items to Operating Costs

Financial Costs 100 101 100

Reserves and Adjusting Items to Financial Costs

Extraordinary Costs 3,010 7,010

Total Costs 2,501,773 2,400,136 2,696,841
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VYNOSY Udaje v tis. K& plan 2006  skute¢nost 2006 plan 2007

Trzby za vlastni vykony a zboz{ 1411879 1403 242 1565723

Zmény stavu zasob vlastnf ¢innosti

Aktivace
Jiné provozni vynosy 1090 322 1008 523 1132326
Financni vynosy 3000 3832 2000

Mimoradné vynosy

Prevodové ucty

celkem vynosy 2505 201 2415597 2700 049

Hospodarsky vysledek pred zdanénim 3428 15 461 3208

Hospodareni spole¢nosti PVS probihalo v roce 2006 v souladu s finan¢nim planem spolec¢nosti.

zprava predstavenstva

DATA in CZK thous Plan 2006 Real situation 2006 Plan 2007

Revenues from Own Products and Services 1,411,879 1,403,242 1,565,723

Changes in Own Production Inventory

Activation
Other Operating Revenues 1,090,322 1,008,523 1,132,326
Financial Revenues 3,000 3,832 2,000

Extraordinary Revenues

Transfer Accounts

Total Revenues 2,505,201 2,415,597 2,700,049

Pre-Tax Profit/Loss 3,428 15,461 3,208

The Company'’s financial management in 2006 proceeded in accordance with the Company’s financial plan.
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Vynosy spolecnosti pfedstavovaly v roce 2006 ¢astku 2 416 mil. K¢ a jsou tvofeny predevsim vynosy z podndjemného
od provozovatele PVK, vynosy za prefakturace investi¢ni a ostatni ¢innosti od vlastnikd vodohospodaiského majetku,
vynosy a prodej elektrické energie vyrobené z obnovitelnych zdrojl a ostatni.

Naklady spolec¢nosti za rok 2006 cini 2 400 mil. K¢, z ¢ehoz nejvyznamnéjsi ¢ast tvori ndjemné uhrazené viastnikiim
vodohospodéiského majetku, ndklady na investi¢ni a ostatni ¢innost na vodohospodarském majetku uhrazené
dodavatelim a tfetim stranam.

Hospodaisky vysledek za rok 2006 pred zdanénim ¢ini 15,5 mil. K¢, po zdanéni 11,3 mil. K¢.

Proti pldnovanému hospodaiskému vysledku je to o cca 12 mil. K¢ vice. Této skute¢nosti bylo dosazeno Usporou
nékterych nékladl, ne¢erpanim planované rezervy, ale také lepsimi nez planovanymi vynosy u nékterych aktivit.

Vyvoj vlastniho kapitalu PVS

Vlastn{ kapital 1998 1999 2000 2001 2002 2003 2004 2005 2006

9769 17 644 28461 42316 45968 47816 54544 55980 66102

Vyse vlastniho kapitalu k 1.1.2006 Cinila 55 980 tis. K¢. Vlastni kapital se skldda ze zakladniho kapitélu, z rezervniho
fondu, socidlniho a ostatnich fondd, z vysledku hospodareni bézného ucetniho obdobi a nerozdéleného zisku minulych
let. K31.12.2006 ¢ini vyse vlastniho kapitalu 66 102 tis. K¢.

N managing board's report

The Company'’s revenues in 2006 amounted to CZK 2,416 million and consist mainly of revenues from sublease from PVK
operator, revenues from re-invoicing of investment and other activities from water management assets owners, revenues
from and sale of electrical energy produced from renewable sources and others.

The Company'’s total expenses in 2006 amount to CZK 2,400 million, the main part of which is the rent paid to water
management assets owners and costs of investments and other activities on water management assets paid to contractors
and third parties.

Profit/loss in 2006 before taxation amounts to CZK 15.5 million and after taxation to CZK 11.3 million.

Compared to the planned profit/loss the amount is roughly by CZK 12 million higher. This has been achieved by saving
of certain costs, non-use of the planned reserves, and also by better revenues from some activities than expected.

PVS'’s Equity Capital Development

Equity capital 1998 1999 2000 2001 2002 2003 2004 2005 2006

In CZK thous. 9,769 17,644 28,461 42,316 45,968 47,816 54,544 55,980 66,102

The Company'’s equity capital as of January 1, 2006 amounted to CZK 55,980 thousand. The equity capital consists of the
registered capital, reserve fund, social fund, and other funds, economic outcome of the current accounting period and
retained profits of previous years. The amount of equity capital as of December 31, 2006 amounted to CZK 66,102 thousand.
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Zprava dozoréi rady
Pradské vodohospodafsid spolefnosti a.s.,
sa sidlemn Praha 1, Mala Strana, Cihelnd 4, I&; 25856112, zapsand v obehodnim regstiiou
vadendm Méstsky soudem v Praze, oddil B.. viokka 5290 ( dale jen PVS as) o j&fi dnmnosli
v roce 2008

Slofeni dozoréi rady PVS a.s. v roce 2006;

RNDr. Milod Gregar - predseds dorordf rady

JUDr. Ing. Milasiay Ludkik - &len dozordi rady

Hvéta Valtowd - &lonke dorord! rady ra rarrdstnance
Linnost dozoréi rady v roce 2006:

Cozorll mada PYS a%. plezkoumala rofni Odetni zdwdrku FW3S a5 ke om
31, presince 2005 a nivrh na rezddlent zisku PYVS as Dozonli rada prepednala Zprivu o
vetazich mezi propajenimi csobami za rok 3005,

Dozordl rada PVE as vprlbshu foku 2008 sledovals & lkonbrobouala wyaledky
hospodafen spaletnosti a pindai finantaihe planuy PVS as.

Dozerli rada PVS as. schvilila spolelnost BDO Prima Audit s.ro. se sidlam
Olbrachtova 1980VS Praha 4, IC 45314381 pro provedeni auditu Glein zdverky spoletnost
za rok 1008,

Dozordi rada veala na védomi informac o stancveni ceny vodnéha a siofného na
rik 2007

Dozer?| rada veala na widoml informach o zméndch organizeéniho fédu FYS as
od 1.10.2006.

Dezorkl rada schyilila finanénl plan na rok 2007,

Dozorti rada konstaluje, 3o hospodafen! | Cinnost spolefnost v hodnocendm  obdobi
pretéhala regukimd, podie  obecnpch pravidel, zakennich opalfenl | slancy spoletnost
PVS as a vysledky hodnoli jako dobnk

V Praze 25.6.2007

! anek CSc.
pfedseda dozorii rady PVS a.s.

S
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£priva dozorii rady
Prafke vedohospodafske spaletnasti a.s.,

se sidlem Praha 1, Mald Strana, Cihelna 4/548, I1C: 25656112, zapsani v obchodnim rejstfiku
vedeném Meéstskim soudem v Pruze, oddil B, vio2ka 5200 (dale jen , PVE™) o pheckoumiing
rodnd dleini zdvidky PVE a ndvrhu na roedElend ziskn PVS

Divzord] rada PVS plezkowmala rodnf Ofetnd zhvirku za ddeinf obdobl raku 2006, Soulasnd se
dozord] rada PVS serndmila 3 dokwmentem 8 ndzvern Zpriva nerivishého asuditora o avibenl
Gietni ziverky k 31.12.2006 ve spolednesti Pradskd vodohospodiifskd spolelnost a.s.”, kiery
byl dne 28. blezma 2007 spracovin spolefnosti BDMY Prima Audit sro., se sidlem
Olbrachtova 1980/5, Praha 4, IC; 453 14381, Dozordi mda PVS nemi nédmitek visi
phezkoumané bletni sviroe.

Dozorti mda PVS phezkoumala predlofeny ndnoh pledstavenstva PVS na rozdilend zisku,
plidem? proti tomute ndvrhu nemd ndmitek.

W Pracee die 25.6. 007

Mgr. Petr Stépdnek CSe.
phedseda dozordi rady
Prakskd vodohospodifaka spolednost as.
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ODDIL I. 0SOBY TVORICI HOLDING

1. OVLADANA OSOBA

Spolecnost: Prazska vodohospodarska spolecnost a.s.

se sidlem: Praha 1, Mala Strana, Cihelna 4/548, PSC 118 00
IC: 25656112

zapsana v obchodnim rejstiiku vedeném Méstskym soudem v Praze, oddil B, viozka 5290

Ovladana osoba je obchodni spole¢nost, kterd se zabyva zejména spravou movitého a nemovitého majetku a posky-
tovanim sluzeb. Podrobné je predmét podnikani specifikovan ve stanovéach spolecnosti a vypise z obchodniho rejstfiku.

2.OVLADAJICi OSOBA

Obec hlavni mésto Praha
Marianské nam 2, Praha 1, 110 00

V report on relations

SECTION I. PERSONS CONSTITUTING THE HOLDING

1. CONTROLLED PERSON
Company: Prazskd vodohospodafrska spole¢nost a.s.
Registered office: Prague 1, Mald Strana, Cihelna 4/548, Postcode 118 00

Identification No. (IC): 25656112
Registered in the Commercial Register administered by the Municipal Court in Prague, Section B, Insert No. 5290

The Controlled Person is a company whose core business involves management of movable and immovable assets and
provision of services. The company’s sphere of business is specified in detail in its Articles of Association and in a copy of
the entry from the Commercial Register.

2. CONTROLLING PERSON

Municipality of the Capital City of Prague
Marianské nam. 2, Prague 1, 110 00
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3. PROPOJENE OSOBY

Spolecnosti fizené ovladajici osobou:

OBCHODNI FIRMA Sidlo 1o Piredmét podnikani
Z&jmové sdruzenf pravnickych Praha 1,Cihelnd 4/548, 67779166 - sprava a prondjem movitého a nemovitého
osob Upravna vody Zelivka, PSC: 118 00 majetku (od 1.12.2004 drzba akcif spole¢nosti
v likvidaci Upravna vody Zelivka, a.s)
Upravna vody Zelivka, a.s. Praha 1, Cihelnd 4/548, 26496224 - sprdva a Udrzba nemovitostf

PSC: 118 00 - pronajem a puajc¢ovani véci movitych

- realitni ¢innost

- ¢innost podnikatelskych, finan¢nich,
organizacnich a ekonomickych poradct

- ¢innost technickych poradcl v oblasti vodniho

hospodarstvi
Zajmové sdruzenf pravnickych  Praha 1, Cihelnd 4/548, 67779158 - sprdva a pronajem movitého a nemovitého
osob Zdroj pitné vody Karany,  PSC: 118 00 majetku (od 1.12.2004 drZzba akcif spole¢nosti
v likvidaci Zdroj pitné vody Karany, a.s.)
Zdroj pitné vody Karany, a.s. Praha 1, Cihelnd 4/548, 26496402 - sprava a Udrzba nemovitostf
PSC: 118 00 - pronajem a plijcovéani véci movitych

- realitni ¢innost

zprdva o vztazich P

3.INTERCONNECTED PERSONS

Companies controlled by the Controlling Person :

COMPANY NAME Registered Office ID No. Sphere of Business

Zajmové sdruzeni pravnickych osob Prague 1, Cihelnd 4/548 67779166 - Management and leasing of movable and

Upravna vody Zelivka, Postcode 118 00 immovable assets (Since December 1, 2004,

in liquidation holding shares of Upravna vody Zelivka, a.s.)

Upravna vody Zelivka, a.s Prague 1, Cihelnd 4/548 26496224 - Real estate management and maintenance;
Postcode 118 00 - Movable asset leasing and lending;

- Real estate activities;

- Activities of business, financial, organisational
and economic advisors;

- Activities of technical advisors in the area of
water management

Zajmové sdruzeni pravnickych osob Prague 1, Cihelnd 4/548 67779158 - Management and leasing of movable and im-

Zdroj pitné vody Karany, Postcode 118 00 movable assets (Since December 1, 2004, hold-

in liquidation ing of shares of Zdroj pitné vody Kérany, a.s.)

Zdroj pitné vody Karany, a.s. Prague 1, Cihelnd 4/548 26496402 - Real estate management and maintenance;
Postcode 118 00 - Movable assets leasing and lending;

- Real estate activities
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OBCHODNI FIRMA Sidlo I€o Piedmét podnikani

Kolektory Praha, a.s. Praha 9, Peslova 3/341, 26714124 . zprostredkovani obchodu
(100 % podil HMP) PSC: 190 00 - inzenyrska ¢innost v investi¢ni vystavbé
- opravy vyhrazenych elektrickych zafizeni
- vyroba rozvadeécud nizkého napétf a baterii,
kabeld a vodicl
- testovani, méreni a analyzy

- zamecdnictvi
- vyroba, instalace a opravy elektronickych
zarizeni
Obchodni spole¢nost Praha Praha 1, Celetnd 29, 63080664 - nakup zboZi za Ucelem jeho prodeje a prodej
— &isté mésto, a.s. PSC: 110 00 zbozi
(100 % podil HMP) - finan¢ni leasing

- provadéni staveb vcetné jejich zmen,
drZovacich praci na nich a jejich odstranovanf

\ report on relations

COMPANY NAME Registered Office ID No. Sphere of Business

Kolektory Praha, a.s. Prague 9, Pedlova 3/341 26714124 - Intermediary service in trade;

(100% share by the Capital City Postcode 190 00 - Engineering activities in investment develop-
of Prague) ment;

- Repairs of selected electrical equipment;

- Manufacturing of low voltage distributors and
batteries, cables and conductors;

- Testing, measuring and analyses;

- Locksmithery;

- Manufacturing, installation and repairs of elec-
tronic equipment

Obchodni spole¢nost Praha Prague 1, Celetna 29 63080664 - Purchase of goods for resale, sale of goods;

— Cisté mésto, a.s. Postcode 110 00 - Financial leasing;

(100% share by the Capital City - Building of structures including their modifica-
of Prague) tions, maintenance and removal

vyroéni zprédva | str. b1 I annual report



OBCHODNI FIRMA Sidlo 1€o Piedmét podnikani
Prazské sluzby, a.s. Praha 9, 60194120 - osetfovani silni¢ni zelené
(71,84% podil HMP, resp. 76,92%) Pod Sancemi 444/1, - zajistovani sjizdnosti a schtidnosti komunikacf
PSC: 19000 a jejich soucasti, veetné zajisténi odstraneni
havarijnich zavad
- zajistovani cisténi komunikaci a vefejnych
prostranstvi
- provadéni bezpec¢nostniho znaceni komunikacf
- podnikdnf v oblasti nakladani s odpady
s vyjimkou nebezpecnych odpad
- vyroba tepelné energie
- podnikanf v oblasti nakladani s nebezpecnymi
odpady
Kongresové centrum Praha, a.s. Praha4, 5. kvétna 65, 63080249 - hostinska ¢innost

(100% podil HMP) PSC: 140 21

- provozovani parkingu a garazi
- zajistovani kongrest, sympozif, veletrh(,
vystav a dalSich obdobnych spolecenskych akcf
- zajistovani umeéleckych a kulturnich akcf
- pronajem nemovitostf s poskytovanim jen
zakladnich sluzeb s timto prondjmem spojenych

zprava o vztazich P

COMPANY NAME Registered Office ID No.

Sphere of Business

Prazskeé sluzby, a.s. Prague 9, Pod Sancemi 60194120
(71,84 % share by the Capital City of 444/1 Postcode 190 00

Prague, or 76,92 %)

- Roadside vegetation treatment;

- Ensuring passability of roads and parts thereof,
including elimination of accident

- Related defects;

- Provision for the cleaning of roads and public
areas;

- Road safety signing;

« Business activities in the area of waste disposal,
except for hazardous waste;

- Production of thermal energy;

Kongresové centrum Praha, a.s. 63080249
(100% share by the Capital City

of Prague)

Prague 4, 5. kvétna 65
Postcode 140 21

- Business activities in the area of hazardous
waste disposal

- Organization of congresses, symposia, trade
fairs, exhibitions and similar social events;

- Organization of art and cultural events;

- Real estate leasing including provision of basic
services relating to such lease arrangements

- Operation of parking areas and garages;
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OBCHODNI FIRMA Sidlo [do] Piedmét podnikani
Dopravni podnik hl. m. Prahy,  Praha9, 00005886 - provozovani tramvajové drahy, specidlni drahy
akciova spole¢nost Sokolovska 217/42, (metro) a lanové drahy a provozovani drazni
(100% podil HMP) PSC: 190 22 dopravy v hl.m.Praze
- silni¢ni motorova doprava osobnf, nakladnf
- opravy silni¢nich vozidel, karoserif, ostatnich
dopravnich prostredkd
- vyroba, instalace a opravy elektrickych strojl
a pfistrojl
Prazska energetika Holding a.s. Praha 10, Na Hroudé 26428059 - spravovani majetkovych Ucasti pravnickych
(51% podil HMP) 1492, PSC: 100 05 osob
- ¢innost ekonomickych a organizacnich poradct
Prazska plyndrenskd Holding a.s.Praha 4, U Plyndrny 500, 26442272 - ¢innost ekonomickych a organiza¢nich poradct
(51% podil HMP) PSC: 140 00
Prazskd tepldrenskd Holding a.s. Praha 7, Partyzanska 1, 26416808 - ¢innost ekonomickych a organiza¢nich poradct

(51% podil HMP) PSC: 170 00

- spravovani majetkovych Ucasti pravnickych
0sob

\ report on relations

COMPANY NAME Registered Office ID No. Sphere of Business
Dopravni podnik hl. m. Prahy, Prague 9, Sokolovskd 00005886 - Operation of tram network, special railways
akciova spolecnost 217/42 Postcode 190 22 (metro) and funicular railway, operation of
(100% share by the Capital City railway transport in Prague;
of Prague) - Passenger and freight road motor transport;
- Repairs of road vehicles, bodies and other
vehicles;
- Manufacturing, installation and repairs of elec-
trical machines and equipment
Prazska energetika Holding a.s. Prague 10, Na Hroudé 26428059 - Administration of legal entities’ ownership
(51 % share by the Capital City 1492 Postcode 100 05 interests;
of Prague) - Activities of economic and organizational
advisors
Prazska plynarenska Holding a.s. Prague 4, U Plyndrny 500 26442272 - Activities of economic and organisational advi-
(51 % share by the Capital City Postcode 140 00 sors
of Prague)
Prazska teplarenska Holding a.s. Prague 7, Partyzénskd 1 26416808 - Activities of economic and organisational advi-

(51% share by the Capital City Postcode 170 00

of Prague)

sors;
- Administration of legal entities’ ownership
interest
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OBCHODNI FIRMA Sidlo 1€o

Pfredmét podnikani

Obecni dim, a.s. (100% podil  Praha 1, ndmeésti Repub- 27251918
HMP) liky 1090/5, PSC 111 21

- sprava a Udrzba nemovitostf

- pronajem a puj¢ovani véci movitych

- reklamnf ¢innost a marketing

- hostinska ¢innost

- agenturni ¢innost v oblasti kultury a uménf

- provozovani kulturnich a kulturné-vzdélavacich
akef

TRADE CENTRE PRAHA akciovéd Praha 2, Blanicka 00409316
spole¢nost /TCP/ (89,67 % podil 1008/28, PSC: 120 00
HMP)

- inZenyrska ¢innost v investicni vystavbé

- sprava a Udrzba nemovitostf

- realitni ¢innost

- ¢innost podnikatelskych, finan¢nich,
organizacnich a ekonomickych poradct

- maloobchod se smisenym zboZim

TCP - Vidoule, a.s. (98,09 % podilPraha 2, Blanicka 25649329
HMP) 1008/28, PSC: 120 00

- realitnf kancelar
- sprava movitého a nemovitého majetku
- inZenyrska ¢innost ve stavebnictvi

V tabulce jsou uvedeny hlavni predméty podnikani, podrobné je predmét podnikani propojenych osob specifikovan ve

stanovach spolec¢nosti (spolecenskych smlouvéch).

zprava o vztazich P

COMPANY NAME Registered Office ID No. Sphere of Business
Obecni dim, as. Prague 1, 27251918 - Real estate management and maintenance;
(100% share by the Capital City nameésti Republiky 1090/5 - Movable asset leasing and lending;
of Prague) Postcode 111 21 - Advertising and marketing;
- Catering;
- Art and entertainment agency;
- Organisation of entertainment and educational
events
TRADE CENTRE PRAHA akciova Prague 2, 00409316 - Engineering operations in investment projects;
spole¢nost /TCP/ Blanicka 1008/28 - Real estate management and maintenance;
(89,67 % share by the Capital City Postcode 120 00 - Real estate activities;
of Prague) - Activities of business, financial, organisational
and economic advisors;
- Retail grocery
TCP - Vidoule, a.s. (98,09 % share by Prague 2, 25649329 - Real estate activities;
the Capital City of Prague) Blanicka 1008/28 - Movable and immovable asset administration;

Postcode 120 00

- Engineering activities in the area of construc-

tion

The table provides an account of core sphere of business; see the companies’ Articles of Association (Memoranda

of Association) for more details regarding the interconnected persons’ business operations.

vyroéni zprava | str. 54 | annual report



0DDiL II. ZPUSOB OVLADANI

Ovladajici osoba hlavni mésto Praha je ovladajici osobou dle § 66a Obchodniho zdkoniku a zaroven ovladajici osobou

vyse uvedenych propojenych osob.

Osoba ovladajici byla v i¢etnim obdobi majitelem 5010 ks akcii ovlddané osoby predstavujicich 92,01 % akcii ovlddané
osoby a méla tomu odpovidajici podil na hlasovacich pravech.

Ovladajici osoba muze prosadit jmenovani, volbu, odvolani vétsiny osob, které jsou statutarnim orgdnem nebo jeho

¢lenem, nebo ¢lenem dozor¢iho organu ovladané osoby.

ODDIL ITI. ROZHODNE 0BDOBI

Tato zprava je zpracovana za posledni Ucetni obdobi tj. za obdobi od 1. ledna 2006 do 31. prosince 2006.

V report on relations

SECTION II. METHOD OF CONTROL

The Capital City of Prague is a controlling person under Section 66a of the Commercial Code and a person controlling
the above-mentioned interconnected persons.

Over the accounting period concerned, the Controlling Person was the owner of 5,010 shares of the Controlled Person,
representing 92,01 % of the Controlled Person’s shares and had a corresponding share in voting rights.

The Controlling Person is entitled to assert appointment, election and dismissal of the majority of persons acting as the
Controlled Person’s statutory bodies, statutory body members and supervisory body members.

SECTION III. DECISIVE PERIOD

This report has been prepared for the last accounting period, i.e. the period starting on January 1, 2006 and ending on
December 31, 2006.
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ODDIL IV. SMLOUVY A DOHODY UZAVRENE MEZI 0SOBOU OVLADAJICI A 0S0BOU
OVLADANOU A 0SOBOU OVLADANOU A PROPOJENYMI 0SOBAMI

Pfehled o smlouvéch uzavienych v rozhodném obdobi :

A.SMLOUVY O NAJMU A SPRAVE

1.

PRONAJIMATEL: OBEC HLAVNI MESTO PRAHA

NAJEMCE: PRAZSKA VODOHOSPODARSKA SPOLECNOST A.S.

Piedmét smlouvy: Dodatek €. 14 ke Smlouvé o ndjmu a spravé véci ve viastnictvi hlavniho mésta Prahy v souvislosti
s poskytovanim vodarenskych sluzeb a sluzeb odvadénf a ¢isténi odpadnich vod a souvisejicich sluzeb ze dne 5.11.1998;
zména smluvni vyse ndjemného, celkova aktualizace smluvniho vztahu z dévodu novelizace smluvnich vztahl PVS —PVK.

Cena: Ndjemné 1029656 000K¢ (bez DPH)

Nabyti u¢innosti: Od 31.1.2006

zprava o vztazich P

SECTION IV. CONTRACTS AND AGREEMENTS CONCLUDED BETWEEN THE CONTROLLING
PERSON AND THE CONTROLLED PERSON AND THE CONTROLLED PERSON
AND THE INTERCONNECTED PERSONS

Overview of contracts concluded in the decisive period:

A.CONTRACTS ON LEASE AND ADMINISTRATION

1.

LESSOR : MUNICIPALITY OF THE CAPITAL CITY OF PRAGUE

LESSEE : PRAZSKA VODOHOSPODARSKA SPOLECNOST A.S.

Subject of contract: Addendum No. 14 to Contract on Lease and Administration of Assets Owned by the Municipality of
Prague in Connection with the Provision of Water Management Services, Wastewater Discharge and Cleaning Services and
Related Services of November 5, 1998; changing the contractual amount of rent; overall updating of the contract for reasons
of updating contractual relations between PVS and PVK.

Price: Rent CZK 1,029,656,000 (exclusive of VAT)

Taking effect as: from January 31, 2006
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PRONAJIMATEL: OBEC HLAVNi MESTO PRAHA

NAJEMCE: PRAZSKA VODOHOSPODARSKA SPOLECNOST A.S.

Pfedmét smlouvy: Dodatek €. 15 Smlouvy o ndjmu a sprave véci ve vlastnictvi hlavniho mésta Prahy v souvislosti
s poskytovanim vodarenskych sluzeb a sluzeb odvadeénti a ¢isteni odpadnich vod a souvisejicich sluzeb ze dne 5.11.1998;
vyjmuti majetku z pfedmétu spravy a ndjmu, zafazeni nového majetku do najmu a spravy.

Nabyti uc¢innosti: Od 31.1.2006

PRONAJIMATEL: UPRAVNA VODY ZELIVKA, A.S.

NAJEMCE: PRAZSKA VODOHOSPODARSKA SPOLECNOST A.S.

Pfedmét smlouvy: Dodatek €. | ke Smlouvé o ndjmu a spravé véci ve vlastnictvi spole¢nosti Upravna vody Zelivka, a.s.
v souvislosti s poskytovanim vodarenskych sluzeb a sluzeb souvisejicich ze dne 30.11.1998; zména smluvni vyse ndjemného
v penézni a nepenézni formé pro rok 2006.

Cena: Ndjemné v nepenézni formé 96 022 000 K¢ (bez DPH), v penézni formé 7227 000 K¢ (bez DPH)

Datum uzavreni: 21.12.2005

\ report on relations

LESSOR : MUNICIPALITY OF THE CAPITAL CITY OF PRAGUE

LESSEE : PRAZSKA VODOHOSPODARSKA SPOLECNOST A.S.

Subject of contract: Addendum No. 15 to Contract on Lease and Administration of Assets Owned by the Municipality of
Prague in Connection with the Provision of Water Management Services, Wastewater Discharge and Cleaning Services and
Related Services of November 5, 1998; removing assets from the subject of asset administration and lease; including new

assets to administration and lease.

Taking effect as: from December 22, 2006

LESSOR : UPRAVNA VODY ZELIVKA, A.S.

LESSEE: PRAZSKA VODOHOSPODARSKA SPOLECNOST A.S.

Subject of contract: Addendum No. | to Contract on Lease and Administration of Assets Owned by Upravna vody Zelivka,
a.s. in Connection with the Provision of Water Management Services, and Related Services of November 30, 1998; changing
the contractual amount of rent in monetary and non-monetary form for 2006.

Price : Non-monetary rent CZK 96,022,000 (exclusive of VAT), Monetary rent CZK 7,227,000 (exclusive of VAT)

Date of conclusion of the contract: December 21, 2005
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PRONAJIMATEL: UPRAVNA VODY ZELIVKA, A.S.

NAJEMCE: PRAZSKA VODOHOSPODARSKA SPOLECNOST A.S.

Pfedmét smlouvy: Dodatek ¢. Il ke Smlouvé o ndjmu a spravé véci ve vlastnictvi spolec¢nosti Upravna vody Zelivka, a.s.
v souvislosti s poskytovanim vodarenskych sluzeb a sluzeb souvisejicich ze dne 30.11.1998; zména smluvni vyse najemného
v penézni a nepenezni formé pro rok 2007.

Cena: Ndjemné v nepenézni formé 98.903.000 K¢ (bez DPH), v penézni formé 7443 000 K¢ (bez DPH)

Datum uzavieni: 20.12.2005

PRONAJIMATEL: UPRAVNA VODY ZELIVKA, A.S.

NAJEMCE: PRAZSKA VODOHOSPODARSKA SPOLECNOST A.S.

Piedmét smlouvy: Dodatek €. | k pfiloze ¢. 1 Smlouvy o najmu a spravé véci ve vlastnictvi spole¢nosti Upravna vody
Zelivka, a.s. v souvislosti s poskytovanim vodarenskych sluzeb a sluzeb souvisejicich ze dne 30. 11.1998; dopInéni pfedmétu
najmu a spravy bez vlivu na vysi ndjemného.

Datum uzavieni smlouvy: 25.1.2006

zprdva o vztazich P

LESSOR : UPRAVNA VODY ZELIVKA, A.S.

LESSEE : PRAZSKA VODOHOSPODARSKA SPOLECNOST A.S.

Subject of contract: Addendum No. Il to Contract on Lease and Administration of Assets Owned by Upravna vody
Zelivka, a.s. in Connection with the Provision of Water Management Services, and Related Services of November 30, 1998;
changing the contractual amount of rent in monetary and non-monetary form for 2007.

Price: Non-monetary rent CZK 98,903,000 (exclusive of VAT), Monetary rent CZK 7,443,000 (exclusive of VAT)

Date of conclusion of the contract: December 20, 2006

LESSOR : UPRAVNA VODY ZELIVKA, A.S.

LESSEE : PRAZSKA VODOHOSPODARSKA SPOLECNOST A.S.

Subject of contract: Addendum No. | to Annex No. 1 to Contract on Lease and Administration of Assets Owned by Uprav-
na vody Zelivka, a.s. in Connection with the Provision of Water Management Services, and Related Services of November 30,
1998; extending the subject of rent without affecting the amount of rent.

Date of conclusion of the contract: January 25, 2006
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PRONAJIMATEL: ZDROJ PITNE VODY KARANY, A.S.

NAJEMCE: PRAZSKA VODOHOSPODARSKA SPOLECNOST A.S.

Predmét smlouvy: Dodatek €. | ke Smlouve o ndjmu a spraveé véci ve vlastnictvi spole¢nosti Zdroj pitné vody Karany, a.s.
v souvislosti s poskytovanim vodarenskych sluzeb a sluzeb souvisejicich ze dne 30.11.1998; zména smluvni vy3e najemného
v penézni a nepenézni formé pro rok 2006.

Cena: Ndjemné v nepenézni formé 32 935000 K¢ (bez DPH), v penézni formé 3660000 K¢ (bez DPH)

Datum uzavieni smlouvy: 21.12.2005

PRONAJIMATEL: ZDROJ PITNE VODY KARANY, A.S.

NAJEMCE: PRAZSKA VODOHOSPODARSKA SPOLECNOST A.S.

Predmét smlouvy: Dodatek €. Il ke Smlouvé o ndjmu a sprave véci ve vlastnictvi spolecnosti Zdroj pitné vody Karany, a.s.
v souvislosti s poskytovanim vodarenskych sluzeb a sluzeb souvisejicich ze dne 30.11.1998; zména smluvni vyse ndjemného
v penézni a nepenézni formé pro rok 2007.

Cena: Ndjemné v nepenézni formé 33923 000Ke (bez DPH), v penézni formé 3770000 K¢ (bez DPH)

Datum uzavieni smlouvy: 20.12.2006

\ report on relations

LESSOR : ZDROJ PITNE VODY KARANY, A.S.

LESSEE : PRAZSKA VODOHOSPODARSKA SPOLECNOST A.S.

Subject of contract: Addendum No. | to Contract on Lease and Administration of Assets Owned by Zdroj pitné vody
Karany, a.s. in Connection with the Provision of Water Management Services, and Related Services of November 30, 1998;
changing the contractual amount of rent in monetary and non-monetary form for 2006.

Price : Non-monetary rent CZK 32,935,000 (exclusive of VAT), Monetary rent CZK 3,660,000 (exclusive of VAT)

Date of conclusion of the contract: December 21, 2005

LESSOR : ZDROJ PITNE VODY KARANY, A.S.

LESSEE : PRAZSKA VODOHOSPODARSKA SPOLECNOST A.S.

Subject of contract: Addendum No. Il to Contract on Lease and Administration of Assets Owned by Zdroj pitné vody
Karany, a.s. in Connection with the Provision of Water Management Services, and Related Services of November 30, 1998;
changing the contractual amount of rent in monetary and non-monetary form for 2007.

Price : Non-monetary rent CZK 33,923,000 (exclusive of VAT) Monetary rent CZK 3,770,000 (exclusive of VAT)

Date of conclusion of the contract: December 20, 2006
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PRONAJIMATEL: ZDROJ PITNE VODY KARANY, A.S.

NAJEMCE: PRAZSKA VODOHOSPODARSKA SPOLECNOST A.S.

Pfedmét smlouvy: Dodatek ¢. | k pfiloze ¢. 1 Smlouvy o ndjmu a spravé véci ve vlastnictvi spolecnosti Zdroj pitné vody
Karany, a.s. v souvislosti s poskytovanim vodarenskych sluzeb a sluzeb souvisejicich ze dne 30.11.1998; dopInéni pfedmétu

ndjmu a spravy bez vlivu na vysi ndjemného.

Datum uzavieni smlouvy: 25.1.2006

PRONAJIMATEL: KOLEKTORY PRAHA, A.S.

NAJEMCE: PRAZSKA VODOHOSPODARSKA SPOLECNOST A.S.

Piedmét smlouvy: Dodatek €. | ke Smlouvé o podndjmu a poskytovani sluzeb s tim spojenych ze dne 27.6.2005, tykajicf
se podnajmu prostor v kolektorech a technickych chodbach a jejich pfislusenstvi za Ucelem zfizovani, vedenf a zajisteni
provozovani technickych zafizenf a zajisténi ¢innosti s tim spojenych.

Cena: cena podnajmu 61 104960 K¢ (ro¢né bez DPH); cena za sluzby 26839477,2 K¢ (ro¢né bez DPH)

Doba ucinnosti: od 1.1.2006 do 31.3.2013

zprava o vztazich P

LESSOR : ZDROJ PITNE VODY KARANY, A.S

LESSEE : PRAZSKA VODOHOSPODARSKA SPOLECNOST A.S.

Subject of contract: Addendum No. | to Annex No. 1 to Contract on Lease and Administration of Assets Owned by Zdroj
pitné vody Karany, a.s. in Connection with the Provision of Water Management Services, and Related Services of November
30, 1998; extending the subject of rent without affecting the amount of rent.

Date of conclusion of the contract: January 25, 2006

PROVIDER : KOLEKTORY PRAHA, A.S.

CUSTOMER : PRAZSKA VODOHOSPODARSKA SPOLECNOST A.S.

Subject of contract: Addendum No. 1 to Contract on Sublease and Related Services of June 27, 2005, concerning the
sublease of areas in collectors and technical corridors and accessories thereto for the purpose of establishing, managing
and organising the operation of technological systems and the organisation of relating operations.

Price : Price of sublease CZK 61,104,960 (annually, exclusive of VAT) Price of services CZK 26,839,477.20 (annually, exclusive of VAT)

Period of operation: From January 1, 2006 to March 31, 2013
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Na zakladé shora uvedenych smluv a jejich dodatki dochazi k predavani vodohospodaiského majetku a je
upravovana vyse najemného za uzivani vodohospodarského majetku a kolektorové sité. K ijmé spolecnosti
Prazska vodohospodaiska spole¢nost a.s. na zakladé téchto smluvnich vztaht nedoslo.

O predani a prevzeti majetku sepisuje prebirajici a predavajici predavaci protokoly, celkové zmény objemu majetku
a najemniho vztahu se promitaji do dodatku.

B.SMLOUVY UZAVIRANE V SOUVISLOSTI S INVESTICNi CINNOSTI

1.

POSKYTOVATEL: DOPRAVNI PODNIK HL. M. PRAHY, A.S.

ODBERATEL: PRAZSKA VODOHOSPODARSKA SPOLECNOST A.S.

Pfedmét smlouvy: Smlouva o do¢asném uzivani tramvajového télesa ¢. 0153/28000/06

Cena: 24 190 K¢ (bez DPH)

Doba ucinnosti: Od 5.6.2006 do 3.7.2006

V report on relations

On the basis of the above-mentioned contracts and the addenda thereto water management assets are handed
over and the amount of rent is adjusted for use of water management assets and of the collector network.
Prazska vodohospodaiska spole¢nost a.s. sustained no injury on the basis of these contracts.

The providing party and the receiving party prepare takeover and handover protocols to confirm the assets takeover
and handover; general changes in the assets volume and lease arrangements are reflected in the addenda.

B. CONTRACTS CONCLUDED IN CONNECTION WITH INVESTMENT ACTIVITIES

1.

PROVIDER : DOPRAVNI PODNIK HL. M. PRAHY, A.S.

CUSTOMER: PRAZSKA VODOHOSPODARSKA SPOLECNOST A.S.

Subject of contract : Contract on Temporary Use of Tramway Body No. 0153/28000/06

Price : CZK 24,190 (exclusive of VAT)

Period of operation : From June 5, 2006 to July 3, 2006
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POSKYTOVATEL: DOPRAVNI PODNIK HL. M. PRAHY, A.S.

ODBERATEL: PRAZSKA VODOHOSPODARSKA SPOLECNOST A.S.

Pfedmét smlouvy: Smlouva o do¢asném uzivani tramvajového télesa ¢. 0156/66800/06

Cena: 3 120K¢ (bez DPH)

Doba ucinnosti: Od 12.6.2006 do 26.6.2006

POSKYTOVATEL: DOPRAVNI PODNIK HL. M. PRAHY, A.S.

ODBERATEL: PRAZSKA VODOHOSPODARSKA SPOLECNOST A.S.

Pfedmét smlouvy: Smlouva o do¢asném uzivani tramvajového télesa ¢. 0285/31200/06

Cena: 300K¢ (bez DPH)

Doba ucinnosti: Od 9.10.2006 do 23.10.2006

zprava o vztazich P

PROVIDER : DOPRAVNI PODNIK HL. M. PRAHY, A.S.

CUSTOMER: PRAZSKA VODOHOSPODARSKA SPOLECNOST A.S.

Subject of contract : Contract on Temporary Use of Tramway Body No. 0156/66800/06

Price : CZK 3,120 (exclusive of VAT)

Period of operation : From June 12, 2006 to June 26, 2006

PROVIDER : DOPRAVNI PODNIK HL. M. PRAHY, A.S.

CUSTOMER: PRAZSKA VODOHOSPODARSKA SPOLECNOST A.S.

Subject of contract : Contract on Temporary Use of Tramway Body No. 0285/31200/06

Price : CZK 300 (exclusive of VAT)

Period of operation : From October 9, 2006 to October 23, 2006
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POSKYTOVATEL: DOPRAVNI PODNIK HL. M. PRAHY, A.S.

ODBERATEL: PRAZSKA VODOHOSPODARSKA SPOLECNOST A.S.

Pfedmét smlouvy: Dodatek €. I. ke Smlouve o docasném uzivani tramvajového télesa ¢. 0341/31200/06

Cena: 480Kc¢ (bez DPH)

Doba ucinnosti: Od 27.11.2006 do 20.12.2006

POSKYTOVATEL: DOPRAVNI PODNIK HL. M. PRAHY, A.S.

ODBERATEL: PRAZSKA VODOHOSPODARSKA SPOLECNOST A.S.

Pfedmét smlouvy: Smlouva o do¢asném uzivani tramvajového télesa ¢. 0341/31200/06

Cena: 180K¢ (bez DPH)

Doba ucinnosti: Od 27.11.2006 do 5.12.2006

\ report on relations

PROVIDER : DOPRAVNI PODNIK HL. M. PRAHY, A.S.

CUSTOMER: PRAZSKA VODOHOSPODARSKA SPOLECNOST A.S.

Subject of contract : Addendum No. I. to Contract on Temporary Use of Tramway Body No. 0341/31200/06

Price : CZK 480 (exclusive of VAT)

Period of operation : From November 27, 2006 to December 20, 2006

PROVIDER : DOPRAVNI PODNIK HL. M. PRAHY, A.S.

CUSTOMER: PRAZSKA VODOHOSPODARSKA SPOLECNOST A.S.

Subject of contract: Contract on Temporary Use of Tramway Body No. 0341/31200/06

Price : CZK 180 (exclusive of VAT)

Period of operation : From November 27, 2006 to December 5, 2006
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ODDIL V. OPATRENI

V prabéhu ucetniho obdobi nebyla v zdjmu ¢i na popud osoby ovladajici a ostatnich propojenych osob ze strany
ovladané osoby pfijata ¢i uskute¢néna zadna jina opatfeni mimo rdmec béznych opatfeni uskute¢riovanych ovlddanou
osobou ve vztahu k osobé ovladajici jako akcionafi ovladané osoby.

ODDIL VI. JINE PRAVNI UKONY

V priibéhu ucetniho obdobi nebyly ve prospéch osoby ovlddajici a ve prospéch ostatnich propojenych osob ovladanych
stejnou ovladajici osobou ucinény zadné pravni ukony.

ODDIL VII. POSKYTNUTA PLNENI A PROTIPLNENI

V priibéhu ucetniho obdobi nebyla v zajmu ¢i na popud osoby ovladajici a ostatnich propojenych osob ze strany
ovladané osoby pfijata ¢i uskute¢néna zadna jina plnéni a protiplnéni mimo ramec béznych plnéni a protipInéni

uskutecnovanych ovladdanou osobou ve vztahu k osobé ovladajici jako akcionafi ovlddané osoby.

Spolec¢nost prohlasuje, ze ji nevznikla z titulu uzavieni vyse uvedenych smluy, vyse uvedenych jinych prévnich ukona,
ostatnich opatreni a poskytnutych plnéni ¢i prijatych protiplnéni zadna Gjma.

zprava o vztazich P

SECTION V. MEASURES

During the accounting period no other measures were taken outside the scope of ordinary measures taken by the
Controlled Person in relation to the Controlling Person as to a shareholder of the Controlled Person in the interest of or
initiated by the Controlling Person and the other Interconnected Persons.

SECTION VI. OTHER LEGAL ACTS

No legal acts in the interest of the Controlling Person and for the benefit of other Interconnected Persons controlled by
the same Controlling Person were performed in the course of the accounting period.

SECTION VII. PROVIDED PERFORMANCES AND CONSIDERATIONS

No performances and considerations outside the scope of ordinary performances and considerations provided by the
Controlled Person in relation to the Controlling Person that acts as a shareholder of the Controlled Person were received
or provided by the Controlled Person over the accounting period in the interest of or initiated by the Controlling Person
and the other Interconnected Persons.

The Company declares that is has sustained no injury arising from signing of the aforesaid contracts, the aforesaid legal
acts and other measures and from provided performances or accepted considerations.
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ODDIL VIII. ZAVER

Tato zprava byla zpracovana statutarnim orgdnem spolecnosti Prazska vodohospodarské spole¢nost a.s. a predlozena
k prezkoumani dozor¢i radé a auditorovi spole¢nosti. Zpréva obsahuje pravdivé a Uplné tdaje odpovidajici skute¢nosti
roku 2006. Vzhledem k tomu, Ze Prazské vodohospodarska spole¢nost a. s. je povinna ze zdkona zpracovavat vyro¢ni
zpravu, bude tato zprdva do ni vloZena jako jeji nedilna soucast.

V Praze dne 28.3.2007

Za predstavenstvo Prazské vodohospodarské spolecnosti a.s.:

(L o

Mg}. Rudolf Blazek, predseda predstavenstva

s 44

Ing. Karel Rezek, ¢len predstavenstva

\ report on relations

SECTION VIII. CONCLUSION

This Report has been prepared by the Statutory Body of Prazskd vodohospodaiska spole¢nost a.s. and submitted
for review to the Supervisory Board and auditor of the Company. The Report contains correct and complete data
corresponding to the state of affairs in 2006. Due to the fact that Prazska vodohospodarska spole¢nost a. s. is obliged
under law to prepare an Annual Report, this Report shall be included in the Annual Report as an integral part thereof.

In Prague on March 28, 2007

On behalf of the Board of Directors of Prazska vodohospodaiska spole¢nost a.s.:

..... i fr

Mgr. Rudolf Blazek, Chairman of the Board of Directors

S 44

Ing. Karel Rezek, Member of the Boaryl of Directors
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ROZVAHA V PLNEM ROZSAHU KE DNI 31.12. 2006 (V CELYCH TISICiCH K()

Minimalni zavazny vycet informaci podle vyhlasky ¢. 500/2002 Sb., ve znéni pozdéjsich predpisu.

AR Cislo Bézné ucetni obdobi Minulé tG¢. obdobi
fadku  Brutto Korekce Netto Netto
AKTIVA CELKEM (¥. 02 + 03 + 31 + 63) =F. 67 001 337879 -41706 296173 559492
A. Pohledavky za upsany zakladnf kapital 002
B. Dlouhodoby majetek (f. 04 + 13 + 23) 003 130734 -41348 89386 16303
B.I. Dlouhodoby nehmotny majetek (f. 05 az 12) 004 29923 -24780 5143 6079
B.I.1.  Zfizovaci vydaje 005
2. Nehmotné vysledky vyzkumu a vyvoje 006
3. Software 007 25455 23173 2282 3095
4. Ocenitelnd prava 008
5. Goodwill (+/-) 009
6. Jiny dlouhodoby nehmotny majetek 010 3465 -1607 1858 1467

BALANCE SHEET UNABRIDGED VERSION AS OF DECEMBER 31, 2006 (IN WHOLE THOUSANDS OF CZK)

Minimum compulsory information format under Decree No. 500/2002 Coll., as amended.

Line Current Accounting Period Previous Acc. Period

ASSETS No. Gross Correction Net Net
TOTAL ASSETS (1. 02 + 03 + 31 + 63) = 1. 67 001 337,879 -41,706 296,173 559,492
A. Receivables for subscribed registered capital 002
B. Long-term assets (. 04 + 13 + 23) 003 130,734 -41,348 89,386 16,303
B.I. Long-term intangible assets (. 05 to 12 004 29,923 -24,780 5,143 6,079
B.l.1. Establishment costs 005
2. Immaterial Research and Development results 006
3. Software 007 25,455 -23,173 2,282 3,095
4. Rateable rights 008
5. Goodwill (+/-) 009
6. Other long-term intangible assets 010 3,465 -1,607 1,858 1467
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Cislo Bézné ucetni obdobi Minulé uc. obdobi
AKTIVA

fadku  Brutto Korekce Netto Netto
7. Nedokonceny dlouhodoby nehmotny majetek 011 1003 1003 1517
8. Poskytnuté zdlohy na dlouhodoby nehmotny majetek 012
B.1I. Dlouhodoby hmotny majetek (f. 14 az 22) 013 100811 -16568 84243 10224
B.II.1. Pozemky 014
2. Stavby 015 7170 -1141 6029 5184
3. Samostatné movité véci a soubory movitych vécf 016 17819  -14855 2964 3095
4. Péstitelské celky trvalych porostd 017
5. Z4kladnf stddo a taznd zvifata 018
6. Jiny dlouhodoby hmotny majetek 019 69 69 69
7. Nedokonceny dlouhodoby hmotny majetek 020 609 -572 37 1771
8. Poskytnuté zdlohy na dlouhodoby hmotny majetek 021 75144 75144 105
9. Ocenovaci rozdil k nabytému majetku (+/-) 022

/' statement of accounts

Line Current Accounting Period Previous Acc. Period

ASSETS No. Gross Correction Net Net
7. Unfinished long-term intangible assets 011 1,003 1,003 1,517
8. Advances paid for long-term intangible assets 012
B.1l.  Long-term tangible assets (I. 14 to 22) 013 100,811 -16,568 84,243 10,224
B.I1l.1. Land 014
2. Buildings 015 7,170 -1,141 6,029 5,184
3. Independent movable assets and sets of movable assets 016 17,819 -14,855 2,964 3,095
4. Cultivated areas 017
5. Livestock 018
6. Other long-term tangible assets 019 69 69 69
7. Unfinished long-term tangible assets 020 609 -572 37 1,771
8. Advances paid for long-term tangible assets 021 75,144 75,144 105
9. Adjustment to acquired assets 022
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Cislo Bézné ucetni obdobi Minulé uc. obdobi
AKTIVA

fadku  Brutto Korekce Netto Netto
B.IlI. Dlouhodoby finan¢ni majetek (f. 24 az 30) 023
B.I11.1. Podily v ovladanych a fizenych osobéch 024
2. Podily v Uc¢etnich jednotkdch pod podstatnym vlivem 025
3. Ostatni dlouhodobé cenné papiry a podily 026
4. Pljcky a Uvéry — ovlddajici a fidici osoba, podstatny vliv. 027
5. Jiny dlouhodoby finan¢ni majetek 028
6. Porizovany dlouhodoby finan¢ni majetek 029
7. Poskytnuté zélohy na dlouhodoby finan¢ni majetek 030
C Obézna aktiva (f. 32 + 39 + 48 + 58) 031 201999 -358 201641 531901
C.l. Z3soby (f. 33 az 38) 032 106 106 109
C.1. 1. Material 033 88 88 93
2. Nedokoncend vyroba a polotovary 034

Line Current Accounting Period Previous Acc. Period

ASSETS No. Gross Correction Net Net
B.Ill. Long-term financial assets (I. 24 to 30) 023
B.lll.1. Shares and investments in controlled parties 024
2. Shares and investments in entities under significant influence 025
3. Other long-term securities and investments 026
4. Loans and credits - controlling and managing parties, 027

significant influence
5. Other long-term financial assets 028
6. Long-term financial assets in progress 029
7. Advances paid for long-term financial assets 030
C Current assets (I. 32 + 39 + 48 + 58) 031 201,999 -358 201,641 531,901
C.l. Inventory (l. 33 to 38) 032 106 106 109
C.1. 1. Material 033 88 88 93
2. Work in progress and semi-finished products 034
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Cislo Bézné ucetni obdobi Minulé uc. obdobi

AKTIVA fradku  Brutto Korekce Netto Netto
3. Vyrobky 035
4. Zvifata 036
5. Zbozf 037 18 18 16
6. Poskytnuté zadlohy na zésoby 038
C. 1. Dlouhodobé pohledavky (. 40 az 47) 039 4761 4761 3430
C.1.1. Pohledavky z obchodnich vztahd 040
2. Pohledavky — ovladajici a ridici osoba 041
3. Pohledavky — podstatny vliv 042
4. Pohleddvky za spolecniky, ¢leny druzstva a za Ucastniky sdruzeni 043
5. Dlouhodobé poskytnuté zalohy 044
6. Dohadné ucty aktivni 045
7. Jiné pohledévky 046

/' statement of accounts

Line Current Accounting Period Previous Acc. Period

ASSETS No. Gross Correction Net Net
3. Products 035
4. Animals 036
5. Goods 037 18 18 16
6. Advance paid for inventory 038
C.1l.  Long-term receivables (I. 40 to 47) 039 4,761 4,761 3,430
C.II.1. Trade receivables 040
2. Receivables - controlling and managing party 041
3. Receivables - significant influence 042
4. Receivablgs from partners, co-op members 043
and association members
5. Long-term advances provided 044
6. Estimated asset account 045
7. Other receivables 046
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Cislo Bézné ucetni obdobi Minulé uc. obdobi

AKTIVA fradku  Brutto Korekce Netto Netto
8. Odlozena danova pohledavka 047 4761 4761 3430
C.Ill.  Kratkodobé pohledévky (f. 49 az 57) 048 31283 -358 30925 105509
C. 1. 1. Pohledévky z obchodnich vztaht 049 15521 -358 15163 102082
2. Pohledavky — ovladajici a fidici osoba 050
3. Pohledavky — podstatny vliv 051
4. Pohledavky za spolecniky, ¢leny druzstva a za Ucastniky sdruzeni 052
5. Socidlni zabezpeceni a zdravotni pojistént 053
6. Stat — danové pohledavky 054 15 398 15398 3331
7. Kratkodobé poskytnuté zalohy 055 356 356
8. Dohadné ucty aktivni 056
9. Jiné pohledéavky 057 8 8 926

Line Current Accounting Period Previous Acc. Period

ASSETS No. Gross Correction Net Net
8. Deferred tax receivables 047 4,761 4,761 3,430
C.IIl.  Short-term receivables (I. 49 to 57) 048 31,283 -358 30,925 105,509
C.II.1. Trade receivables 049 15,521 -358 15,163 102,082
2. Receivables - controlling and managing party 050
3. Receivables - significant influence 051
4. Receivables from partners, co-op members 052

and association members
5. Social and health insurance 053
6. Government - tax receivables 054 15,398 15,398 3,331
7. Short-term advances provided 055 356 356
8. Estimated asset account 056
9. Other receivables 057 8 8 96
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TR Cislo Bézné ucetni obdobi Minulé u¢. obdobi

fradku  Brutto Korekce Netto Netto

C.IV.  Kratkodoby finan¢ni majetek (f. 59 az 62) 058 165849 165849 422853

C.IV.1. Penize 059 137 137 65

2. Uety v bankéch 060 165712 165712 422788
3. Kratkodobé cenné papiry a podily 061
4. Pofizovany kratkodoby finan¢ni majetek 062

D. 1. Casové rozlisenf (. 64 az 66) 063 5146 5146 11288

D.I. 1. Naklady pfistich obdobi 064 4485 4485 2072
2. Komplexni ndklady pfistich obdobf 065

3. Piijmy pfistich obdobf 066 661 661 9216

/' statement of accounts

e Line Current Accounting Period Previous Acc. Period

No. Gross Correction Net Net

C.IV.  Short-term financial assets (I. 59 to 62) 059 165,849 165,849 422,853

C.IV.1. Cash on hand 059 137 137 65

2. Bank accounts 060 165,712 165,712 422,788
3. Short-term securities and investments 061
4. Short-term financial assets in progress 062

D.I. Accruals and deferrals (I. 64 to 66) 063 5,146 5,146 11,288

D.l. 1. Accrued costs 064 4,485 4,485 2,072
2. Complex accrued costs 065

3. Accrued revenues 066 661 661 9,216
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Cislo Stav v bézném Stav v minulém

PASIVA fadku ucetnim obdobi ucetnim obdobi
PASIVA CELKEM (. 68 + 85 + 118) = . 001 067 296173 559492
A. Vlastni kapital (. 69 + 73 + 78 + 81 + 84) 068 66102 55980
Al Zéakladni kapitél (f. 70 az 72) 069 5445 5445
Al 1. Zakladni kapitdl 070 5445 5445
2. Vlastni akcie a vlastni obchodnf podily (-) 071
3. Zmeény zakladniho kapitdlu (+/-) 072
Al Kapitadlové fondy (f. 74 az 77) 073
A ll.1. Emisnf azio 074
2. Ostatni kapitdlové fondy 075
3. Ocenovaci rozdily z pfecenéni majetku a zavazkl (+/-) 076
4. Ocenovaci rozdily z pfecenéni pfi pfeméndach (+/-) 077
Al Rezervni fondy, nedélitelny fond a ostatni fondy ze zisku (f. 79 + 80) 078 39454 39454

LIABILITIES Line Currentaccounting Previous accounting

No. period period

TOTAL LIABILITIES (I. 68 + 85 + 118) = 1. 001 067 296,173 559,492

A. Equity (I. 69 + 73 + 78 + 81 + 84) 068 66,102 55,980

Al Registered capital (I. 70 to 72) 069 5,445 5,445

Al 1. Registered capital 070 5,445 5,445
2. Own shares and investments (-) 071
3. Changes in registered capital (+/-) 072
A.ll. Capital funds (I. 74 to 77) 073
A.Il.1.  Share premium 074
2. Other capital funds 075
3. Assets and liability revaluation differences (+/-) 076
4. Conversion revaluation differences (+/-) 077

Al Reserve funds, indivisible fund and other profit funds (I. 79 + 80) 078 39,454 39,454
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Cislo Stav v bézném Stav v minulém
PASIVA
fadku ucetnim obdobi ucetnim obdobi
AL 1. Zdkonny rezervni fond / Nedélitelny fond 079 3070 3070
2. Statutdrni a ostatni fondy 080 36384 36384
A.IV. Vysledek hospodafeni minulych let (f. 82 + 83) 081 9895 8418
A.IV.1. Nerozdéleny zisk minulych let 082 9895 8418
2. Neuhrazend ztrdta minulych let (-) 083
Vysledek hospodafeni bézného Ucetniho obdobi
A.V. (f.01-69-73-78-81-85-118) =1 60 vykazu zisku a ztraty v plném 084 11308 2663
rozsahu
B. Cizi zdroje (f. 86 + 91 + 102 + 114) 085 229735 503168
B.1 Rezervy (F. 87 az 90) 086 20000 15000
B.I.1 Rezervy podle zvldstnich pravnich predpist 087
2. Rezerva na dlichody a podobné zavazky 088
3. Rezerva na dan z pfijm0 089

/' statement of accounts

Line Currentaccounting Previous accounting
LIABILITIES . .
No. period period
A.lll. 1.  Statutory reserve fund / Indivisible fund 079 3,070 3,070
2. Statutory and other funds 080 36,384 36,384
A. V. Financial result of previous years (I. 82 + 83) 081 9,895 8,418
A.IV.1. Retain profits of previous years 082 9,895 8,418
2. Unpaid losses of previous years (-) 083
Profit/loss of the current acc. Period (. 01 - 69 - 73 - 78 - 81
A.V. -85-118) = |. 60 of the unabridged version of Profit and 084 11,308 2,663
Loss Statement
B. External resources (l. 86 + 91 + 102 + 114) 085 229,735 503,168
B.I. Reserves (l. 87 to 90) 086 20,000 15,000
B.I.1 Reserves under special legislation 087
2. Reserve for pensions and similar liabilities 088
3. Income tax reserve 089

vyroéni zprava I str. 75 I annual report



Cislo Stav v béZzném Stav v minulém

PASIVA fadku uUcetnim obdobi ucetnim obdobi
4. Ostatni rezervy 090 20000 15000
B. II. Dlouhodobé zavazky (f. 92 az 101) 091
B.1l.1.  Zdvazky z obchodnich vztaht 092
2. Zévazky — ovladdajici a fidici osoba 093
3. Zavazky — podstatny vliv 094
4. Zavazky ke spolecnikdim, ¢lendim druzstva a k Ucast. sdruzenf 095
5. Dlouhodobé pfijaté zélohy 096
6. Vydané dluhopisy 097
7. Dlouhodobé sménky k thradé 098
8. Dohadné ucty pasivni 099
9. Jiné zavazky 100
10. Odlozeny danovy zdvazek 101

Line Currentaccounting Previous accounting

LIABILITIES No. period period
4. Other reserves 090 20,000 15,000
B.1I. Long-term liabilities (I. 92 to 101) 091
B.II.1.  Trade liabilities 092
2. Liabilities - controlling and managing parties 093
3. Liabilities - significant influence 094
4. Liabilities to partners, co-op members and association members 095
5. Long-term advances received 096
6. Bonds issued 097
7. Long-term bills of exchange payable 098
8. Estimated liability accounts 099
9. Other liabilities 100
10. Deferred tax liability 101
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T Cislo Stav v bézném Stav v minulém

fadku ucetnim obdobi ucetnim obdobi

B. . Kratkodobé zdvazky (f. 103 az 113) 102 209735 488168

B.Il.1. Zavazky z obchodnich vztah( 103 198989 434887
2. Zavazky — ovladajici a ridici osoba 104
3. Zavazky — podstatny vliv 105
4. Zavazky ke spolecnikdim, ¢lendm druZstva a k Ucast. sdruzenf 106

5. Zévazky k zaméstnancim 107 3587 3205

6. Zévazky ze socidlniho zabezpeceni a zdravotniho pojistén{ 108 2418 1835

7. Stat — danové zadvazky a dotace 109 3135 46406
8. Kratkodobé pfijaté zélohy 110
9. Vydané dluhopisy m

10. Dohadné ucty pasivnf 112 1606 1835
11. Jiné zavazky 113

/' statement of accounts

LIABILITIES Line Currentaccounting Previous accounting

No. period period

B. . Short-term liabilities (. 103 to 113) 102 209,735 488,168

B.1ll.1.  Trade liabilities 103 198,989 434,887
2. Liabilities - controlling and managing parties 104
3. Liabilities - significant influence 105
4, Liabilities to partners, co-op members and association members 106

5. Liabilities to employees 107 3,587 3,205

6. Social and health insurance liabilities 108 2,418 1,835

7. Government - tax liabilities and subsidies 109 3,135 46,406
8. Short-term advances received 110
9. Bonds issued 11

10. Estimated liability accounts 12 1,606 1,835
11. Other liabilities 13
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Cislo Stav v bézném Stav v minulém

PASIVA fadku ucetnim obdobi ucetnim obdobi
B.IV. Bankovnf dvéry a vypomoci (f. 115 az 117) 114
B.IV. 1. Bankovni Uvéry dlouhodobé 115
2. Kratkodobé bankovni Gvéry 116
3. Kratkodobé financni vypomoci 17
C.I. Casové rozlisenf (f. 119 + 120) 18 336 344
C.I.1. Vydaje pfistich obdobi 119 336 344
2. Vynosy pfistich obdobf 120
Sestaveno dne: 20.3.2007
Pravni forma tcetni jednotky: akciova spole¢nost

Predmét podnikani tcetni jednotky: inzenyrsko-technickd ¢innost v investi¢ni vystavbé, sprava nemovitého a movitého majetku

Podpisovy zaznam:

Line Currentaccounting Previous accounting

LIABILITIES No. period period
B.IV. Bank loans and borrowings (. 115 to 117) 14
B.IV.1. Long-term bank loans 115
2. Short-term bank loans 116
3. Short-term borrowings 17
C.I. Accruals and deferrals (I. 119 + 120) 118 336 344
C.I.1. Accrued expenses 119 336 344
2. Accrued income 120
Compiled: on March 20, 2007
Legal status of accounting entity: joint-stock company

Sphere of business of accounting entity: Engineering - technical activities in investment construction, Real estate and movable asset management

Signature:
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VYKAZ ZISKU A ZTRATY V PLNEM ROZSAHU KE DNI 31. 12. 2006 (V CELYCH TISICICH K()

Minimalni zavazny vycet informaci podle vyhlasky ¢. 500/2002 Sb., ve znéni pozdéjsich predpist

Cislo Sku’tveéncfst Sku,tteénqst
TEXT Fadku v Gcetnim v ucetnim
obdobi bézném obdobi minulém
. Trzby za prodej zboZzi 01 529 250
A. Naklady vynaloZzené na prodané zbozi 02 534 252
+ Obchodni marze (f. 01-02) 03 -5 -2
1. Vykony (. 05 az 07) 04 1402713 2317168
I1.1.  Trzby za prodej vlastnich vyrobkl a sluzeb 05 1402713 2317168
2. Zména stavu zdsob vlastni ¢innosti 06
3. Aktivace 07
B. Vykonova spotfeba (f. 09 + 10) 08 1311230 2250702
B.1.  Spotfeba materidlu a energie 09 3162 3495
B.2.  Sluzby 10 1308068 2247207

/' statement of accounts

PROFIT AND LOSS UNABRIDGED VERSION AS OF DECEMBER 31, 2006 (IN WHOLE THOUSANDS OF CZK)

Minimum compulsory information format Under Decree No. 500/2002 Coll. as amended

dine Actual Balance in Actual Balance in
TEXT the Accounting  the Accounting

No. Period Current  Period Previous
. Sale of goods 01 529 250
A. Costs of good sold 02 534 252
+ Profit margin (. 01 - 02) 03 -5 -2
1. Production (I. 05 to 07) 04 1,402,713 2,317,168
II.1.  Sale of own products and services 05 1,402,713 2,317,168
2. Change in own production inventory 06
3. Capitalisation 07
B. Cost of sale (1. 09 + 10) 08 1,311,230 2,250,702
B.1.  Material and energy consumption 09 3,162 3,495
B.2.  Services 10 1,308,068 2,247,207
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Cislo Skutecnost Skutecnost
TEXT vadku v ucetnim v uetnim
obdobi bézném obdobi minulém
+ Pfidand hodnota (. 03 + 04 - 08) M 91478 66464
C. Osobni ndklady (f. 13 az 16) 12 69411 67073
C.1. Mzdové néklady 13 48902 47 424
C.2. Odmeény ¢lentim orgdnl spole¢nosti a druzstva 14 1725 1436
C.3. Niaklady na socidlni zabezpeceni a zdravotn{ pojistént 15 16991 16328
C.4. Sociédlni ndklady 16 1793 1885
D. Dané a poplatky 17 188 192
E. Odpisy dlouhodobého nehmotného a hmotného majetku 18 5850 7314
Il. Trzby z prodeje dlouhodobého majetku a materidlu (f. 20 + 21) 19 1007120 1193801
I.1.  Trzby z prodeje dlouhodobého majetku 20 1007120 1193801
I1.2.  Trzby z prodeje materialu 21
F. ZUstatkova cena prodaného dlouhodobého majetku a materidlu (f. 23 + 24) 22 1006711 1193494

Line Actual Balance in
TEXT the Accounting

Actual Balance in
the Accounting

No. Period Current  Period Previous
+ Added value (I. 03 + 04 - 08) M 91,478 66,464
C. Labour costs (I. 13 to 16) 12 69,411 67,073
C.1. Wage and salaries 13 48,902 47,424
C.2. Renumeration for company/co-op body members 14 1,725 1,436
C.3. Cost of social and health insurance 15 16,991 16,328
C.4. Social costs 16 1,793 1,885
D. Taxes and changes 17 188 192
E. Depreciation of long-term intangible and tangible assets 18 5,850 7,314
1. Sales of long-term assets and material (I. 20 + 21) 19 1,007,120 1,193,801
I1I.1.  Sales of long-term assets 20 1,007,120 1,193,801
I11.2.  Sale of material 21
F. Net book value of long-term assets and material sold (l. 23 + 24) 22 1,006,711 1,193,494
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Cislo Skutec¢nost Skutecnost
TEXT vadku v Gcetnim v tcetnim
obdobi bézném obdobi minulém
F. 1. ZUstatkova cena prodaného dlouhodobého majetku 23 1006711 1193494
F.2. Prodany material 24
Zména stavu rezerv a opravnych polozek v provozni oblasti a komplexnich
G. ) o ) 25 4831 -3738
nékladd pfistich obdobi (+/-)
V. Ostatni provozni vynosy 26 1403 627
H. Ostatni provozni néaklady 27 1280 1191
V. Pfevod provoznich vynosU 28
I Prevod provoznich naklad 29
Provozni vysledek hospodareni
* 30 11730 -4634
[F.11-12-17-18 4 19-22 - (+/-25) + 26 - 27+ (-28) - (-29)]
VI. Trzby z prodeje cennych papirl a podild 31
J. Prodané cenné papiry a podily (f. 34 az 36) 32

/' statement of accounts

Actual Balance in

Actual Balance in

Line
TEXT the Accounting  the Accounting
No. Period Current  Period Previous
F. 1. Net book value of long-term assets sold 23 1,006,711 1,193,494
F.2. Material sold 24
Changes in reserves and adjustments in operating area and complex
G. 25 4,831 -3,738
accrued costs (+/-)
V. Other operating income 26 1,403 627
H. Other operating costs 27 1,280 1,191
V. Operating income transfer 28
I Operating cost transfer 29
Operating result
* 30 11,730 -4,634
[L11-12-17-18 +19-22 - (+/-25) + 26 - 27+ (-28) - (-29)]
VI. Income from sale of securities and investments 31
J. Securities and investments sold 32
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Skutecnost Skutecnost

TEXT Fc;i;:::‘ v ucetnim v uetnim
obdobi bézném obdobi minulém
VII. Vynosy z dlouhodobého finan¢niho majetku 33
L Vynosy z podill v ovldadanych a fizenych osobédch a v Ucetnich jed- 1
notkdch pod podstatnym vlivem
VII.2.  Vynosy z ostatnich dlouhodobych cennych papird a podill 35
VII.3. Vynosy z ostatniho dlouhodobého finan¢niho majetku 36
VIIl.  Vynosy z krdtkodobého finan¢nfho majetku 37
K. Naklady z finan¢nfho majetku 38
IX. Vynosy z pfecenéni cennych papirl a derivatl 39
L. Naklady z pfecenéni cennych papird a derivatd 40
M. Zména stavu rezerv a opravnych polozek ve finan¢ni oblasti (+/-) 41
X. Vynosové uroky 42 3812 9187
N. Nékladové Uroky 43 17

Line Actual Balance in Actual Balance in
TEXT the Accounting  the Accounting
No. Period Current  Period Previous

VII. Income from long-term financial assets (. 34 to 36) 33
L Income from investments in controlled and managed parties and ac- -
counting entities under significant influence
VII.2.  Income from other long-term securities and ownership interests 35
VII.3. Income from other long-term financial assets 36
VIIl.  Income from short-term financial assets 37
K. Financial asset costs 38
IX. Income from revaluation of securities and derivatives 39
L. Cost of revaluation of securities and derivatives 40
M. Changes in reserves and adjustments in financial area (+/-) 41
X. Income interest 42 3,812 9,187
N. Cost interest 43 17
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. Skutecnost Skutecnost
Cislo

TEXT vadku v ucetnim v uetnim
obdobi bézném obdobi minulém
XI. Ostatnf financ¢ni vynosy 44 20
0. Ostatnf financ¢ni naklady 45 101 80
XII. Prevod finan¢nich vynosl 46
P. Pfevod finan¢nich nakladd 47

Finan¢ni vysledek hospodarent
* ; 48 3731 9090
[F.31-32 + 33 + 37 - 38 + 39 - 40 - (+/-41) + 42 - 43 + 44 - 45 + (-46) - (-47)]

Q. Dan z pfijmd za béznou ¢innost (f. 50 + 51) 49 4153 1793
Q.1. -splatna 50 5484 814
Q.2. - odloZend 51 -1331 979
il Vysledek hospodareni za béznou ¢innost (f. 30 + 48 - 49) 52 11308 2663
X, Mimofaddné vynosy 53
R. Mimoradné naklady 54

/' statement of accounts

Line Actual Balance in Actual Balance in
TEXT the Accounting  the Accounting

No. Period Current  Period Previous
XI. Other financial income 44 20
0. Other financial costs 45 101 80
XII. Financial income transfer 46
P. Financial cost transfer 47

Financial result
* 48 3,731 9,090
[1.31-32+33+37-38+39-40- (+/-41) + 42 - 43 + 44 - 45 + (-46) - (-47)]

Q. Ordinary operations income tax (I. 50 + 51) 49 4,153 1,793
Q.1. -due 50 5,484 814
Q.2. - deferred 51 -1,331 979
**® Ordinary operations profit/loss (I. 30 + 48 - 49) 52 11,308 2,663
XIIl.  Extraordinary income 53
R. Extraordinary costs 54
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%, Skute¢nost Skutecnost
Cislo

TEXT vadku v ucetnim v uetnim
obdobi bézném obdobi minulém
S. Dan z pfijmd z mimoradné ¢innosti (f. 56 + 57) 55
S.1. - splatna 56
S.2. - odlozend 57
s Mimorddny vysledek hospodareni (f. 53 - 54 - 55) 58
W. Pfevod podilu na vysledku hospodafeni spole¢nikdm (+/-) 59
i Vysledek hospodafeni za Ucetni obdobf (+/-) (f. 52 + 58 - 59) 60 11308 2663
¥*¥*¥  Vysledek hospodateni pfed zdanénim (+/-) (f. 30 + 48 + 53 - 54) 61 15461 4456
Sestaveno dne 20.3.2007
Pravni forma tcetni jednotky: akciova spole¢nost

Predmét podnikani tcetni jednotky: inzenyrsko-technickd ¢innost v investi¢ni vystavbé, sprava nemovitého a movitého majetku

Podpisovy zaznam:

Cislo Skutecnost Skutecnost

TEXT vadku Vv Gcetnim v tcetnim

obdobi bézném obdobi minulém
S. Extraordinary operations income tax (I. 56 + 57) 55
S.1. —due 56
S.2. - deferred 57
* Extraordinary operations profit/loss (I. 53 - 54 - 55) 58
W. Profir/loss share apportioned to partners (+/-) 59

*EX Pofit/loss for the accounting period (+/-) (I. 52 + 58 - 59) 60 11,308 2,663

HxrxE Pre-tax profit/loss (+/-) (I. 30 + 48 + 53 - 54) 61 15,461 4,456

Compiled on March 20, 2007
Legal status of accounting entity: joint-stock company

Sphere of business of accounting entity: Engineering - technical activities in investment construction, Real estate and movable asset management
Signature:
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ZPRAVA NEZAVISLEHO AUDITORA PRO AKCIONARE PRAZSKE
VODOHOSPODARSKE SPOLECNOSTI AS.

Ma zikladé provedeného auditu  jsme  dne 28 bfema 2007 wydall
k dfatnl zéwbroe, kierd |e soufdst této wrolni mprivy, zprdvu ndsleduiicho znénd:

LOnEfill jsme  pliloZenou  Gletni zdvérku spoletnosti  Pralskd vodohospoddisks
spotefnost as, t. rozvahu k 31122006, vwikaz zisku a ztrdty a piehled o pendinich
mcich za obdobl od 1.0.2006 do 311220046 a prilohu této dletn] zdwérky. voetnd
popisu pouditych viznamnfch Olemich metod

Odpovédnost statutdrniho orgdnu afetni jednotky za adetni zavérku

Za sestaven! a wémé zobrazen! GSetnl zdverky v souladu s Seskymi Gietnimi pledpisy
odpovidd statutdrnl ofgan spolefnosti Prafskd vodohospoddfskd spolefnost as
Souddsti této odpovédnostl & navrhnowt zavést a zajlsit wnldfnl kentroly nad
sestavovdnim a vémym zobrazenim d3etn] dwdrky tak, aby nechsabovala viznammd
nespridvmost rplisobend podvodemn nebo chybou, molit a uplatiovar vhodng G2etni
metody a providét dand situacl pliméfend déetn! odhady

Odpovidnost auditora

MWazl dlohou je vydat na zékladé provedendho auditu virok k 1810 Gietni zavénce, Audit
jsme provedli v souladu se zdkonem o auditorech a Mezindrodnimi auditorskymi
standardy a souvisejicimi aplikatnimi dolofkam! Komory auditorll Ceské republiky.
¥ souladu s tEmito piedpisy jsme povinnl dodriovar eticke normy a naplanovat &
provést audit tak, abychom ziskali pfiméfenou [istomu, 3¢ dlemi zivirka necbsahule
viEnamnd nespravnosi

Audit zahmmuje provedeni auditorskych postupd, jefich? cllem je ziskat dikazn|
Informace o 2dstkach a skutefnostech uvedengch v Gfetni zdviroe. Vibér auditorskich
postupl zdvis? na dsudku auditora, vietné posouzend rizlk, ke Oletn! zdwérka obsahule
vyznamné nespravnosti mphsobendg podvodem nebo chybou. P posuzovani @chio
rizik auditor pfihlédne kwvnitinim kentroldm, které jsou relevantni pro sestasveni a
virnd zobrazenf dfetnf zdvérky. Cflem poscuzeni wnitfnich kentrol |e navrhnout
vhadné auditorské postupy, nikell vyiddiit se k d&innostl vnitfnich kontrol, Audit B2
zahmuje poscuzen! vhodnosti poufitjch Ofetnich metod. phAméfenost ofemich
cdhadl provedengch vadenim i posouren! celkové prezentace Gietnl zdvérky
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Domnivame se, fe ziskanéd dikazni informace tvolfl dostatefny a vhodny zdklad pro
vyjddieni naseho viroku

Vyrok auditora

Podle nadeho ndzorm ddetnl zdwérka ve viech wnamnich ohledech poddvd vémy a
poctivy obraz akiy, pasiv a finanénl sitsace spolelnostt Praiskd vodohospoddiskd
spolefnost as k31122006 a ndkladd, vinosd a vysledku jejihe hospodafeni a
penéEnich tokd za rok 20046 v souladu s Seskfmi dbetnimi predpisy.”

Provéfili |sme téE vécnouw sprdvnost ddajl wuwedenyich ve zprdvd o wvitazich mezi
propofenyml  oscbami  spoleénosti  Praiskd  vodohospoddfskd spolefnost as
k31122006, Za sestaven] w0 zprivy o vatazich je zodpovédny  statutdrni organ
spolefnosti Prakskd wvodoheospoddiskd spolefnost as Madim dkalem je vydat na
2dklad® provedensd provérky stanovisko k o zprdvé o vztazich

ProvErku jsme provedi v souladu s Mezindrodnimi  auditorskymi  standardy
vetahujicimi se k provérce a souvisejicimi aplikainimi doloZkami Komory auwditord
Cagka republiky, Tyio standardy wyladull, abychom plinovall a provedli prowérku
g cllem ziskat stiedni miru fistoty, e zpriva o vatazich necbsahuje vyznamné
nespravnosti. Provérka je omezena pledeviim na dotazovdni pracovnikd spalednosti a
na analyticke postupy a vhérovym pdsobem provedend provéfeni wéocné spravnost
ddald. Proto provérka poskytule nidS stuped jistoty ned audic Awdit zprivy o vitazich
jsmie neprovddel], a prot nevyjadiuleme virok auditora

Ma ziklagdé nadl provérky |sme nezjistll 23Sdné wrnamne vécnd nespravnost ddajl
uvedenjch ve zprdvé o vitazich mezl propojenymi ocsobami spolefnosti Praisks
vodohospoddfskd spolednost as & 31122006

Cwifill pme 8 soulad wyrofni zprivy spolefnosti Prafskd vodohospodifskd
spoletnost as swyie uwvedenou Gletni zadvdrkou Za spravnost wirolnd zpravy |e
rodpovisdny statutdrni ongdn spolednost Praiskd vodohospodifskd spoletnost as
Masim dkclem pe vydat na zakladé provedeného oviéfenl stanovisko o souladu wrodnd
eprdvy 5 ddetnl zavirkou

Cwifen! jsme provedli vsouladu s Mezindrednimi  auditorskymi standardy a
souviseicimi aplikaénimi dolofkami Komary auditond Ceské republiky. Tyto standardy
wyiaduli, aby auditor naplinoval a proved] ovéfend tak, aby ziskal pfiméfencou jistom
ie informace obsalend ve wrolnl zprave, Kiend poplsujl skutednosti jef jsou téi
phedmétem zobrazend v dletni zdvérce, f[sou ve viech viznamnych ohledech v souladu
& pishidnou Gletni sivirkou, lsme plesvidieni, le provedend ovéfeni poskyruje
pfimé&feny podklad pro vyjddfenl viroku auditora
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Podle nageho ndzom oy informace uvedend ve virodnl zprdvd spoletnosti Praiskd
vodohospoddiskd spolefnost as k31122006 ve wiech wiznamnich ohledech
v souladu s vide uvedenou Gletnl zdvErkou

W Praze, dne |7. dubna X007

BDO Prima Audit 5.5.0
ZASTOUPENE partnery:

.,
Ang_Tan Doc. Ing. lan Dolefal. CSc

auditor, cswvédéenl & 0034 auditor, csweddenl & 00T
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THE INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS
OF PRAZSKA VODOHOSPODARSKA SPOLECNOST A.S,

On the basis of our sudit, on March 28, X007 we issued an auditor's report on the
fimancial statemenis, which are included in this annual report. and our repon was as
folloms:

We have audited the accompanying financial statements of Praiskd
vodohospodafskd spolefnost as., which comprise the balance sheet as ol 3)
Decemnber 2006, the income statement and cash flow statement for the year then
ended, and a surmmary ol significan acoounting policles and other explanatory notes

Statutory Body's Responsibility for the Flnanclal Statements

The Stwmiory Body of Prakska vodohospoddfskd spolednost as. is responsible for the
preparation and falr presentation of these finandal statements in accordance with
Crech accounting regulations, This responsibility includes: designing. Implementing
and matntaining nternal control relevant to the preparation and fakr presentation of
financial s1atements that are free from material misstatement. whether due to frawd or
errar; seleciing and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the droumstances

Auditor's Responsibility

Our responatbility & 1o express an opinkon on these financlal statements based on
cuf audit We conducted our audit in accordance with the Act on Auditors and
International Standards on Auditing and the related application guidelines issusd by
the Chamber of Auditors of the Coech Republic. Those standards require that we
comply with ethical requiresments and plan and perform the awdit w obeain
reasonable assurance whether the financlal statements are free from material
misstatement.

An audit involves perdorming procedures 1o obtaln audit evidence about the amounts
and disclosures n the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material missmatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditar considess Intemal contral relevant o the entity's
preparation and fair presentadon of the financial statements In order to design aedis
procedures that are appropriate in the drcumstances, but not foe the purpose of

B0 Tl Y T 40 &F
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expressing an opinion on the effectiveness of the entity's internal contral, An audit
also includes evaluamting the appropriateness ol accounting policies used and the
reasonableness of accounting estimates made by management, a5 well as evaluating
the overall presenation of the financial satements

Wi belleve that the audit evidence we have obtained s sufficlent and appropeiate to
provide a basls for our audit opinlon

Opinion

In our opinion, the financial saements give o e and fair view of the financial
pasithon of Prakskd vodohospodafsks spolednost a5 as of 31 December 2008, and of
its financial performance and its cash flows for the year then ended In accordance
with Czech accounting regulations.”

We have reviewed the comrectness of information Incorporated in the report on
relations  between related parties of the Company Praiskd vodohospodifskd
spoletnost a5 as at 31 December 2006, The management of the Company Pracskd
vodohospodaisks spoletnost a5 5 responsible for the preparation of this report. Qur
responsibility i to express a statement on this report on relations Between related
parties.

We conducted cur review In accordance with the International Standard on Review
Engagements and related national application guidelines issued by Czech Republic’s
Chamber of Auditors. These Standards require that we plan and perform the review to
obfain moderate assurance as o whether the repost on relations between related
parties is free of material misstaterment A review is limited primarily to inguiries of
company personnel and analytical procedures applied to financial data and thus
provides less assurance than an audit We have not perdformed an audit on report on
relations between related parties and, accordingly, we do not express an audit
opinlon

Based on our review, nothing has cosme to owf attention that causes us i baljeve that
the sccompanying report on relatons between related parties of the Company
Praiskd vodohospoddfskd spolefnost as. as at 31 December X006 contalins materially
incorrect information

We have audited also the consistency of the annual report with the abeve mentionad
financial statements, The management of the Company is responsible for the accuracy
of this annual report. Our responsibility is 1o express & statement on the consistency
of annual report with financlal statements
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We conducted our procedures in sccondance with the International Standards on
Auditing and related national application guidellnes Bsuwed by Crech Republic's
Chamber of Auditors. Those Standards reguire that we plan and pedorm the auwdit o
obtain reasonable assurance about whether the information in annual report. which
describe matters which are subject of disclosure in financial statements are i all
material aspects in compliance with related financial staterments. We believe that our
audit provides a reasonable basks for our opinion

In our opinion nformation (n annual repart is in all material aspects in compllance
with the above mentioned financial staterments.

Prague. April 17, 2007

BDO Prima Audit s.r.o

Represented by partmers:
kg lan Bda Doc Ing lan Dolelal C5c
Cermificare Moo 0034 Certificate Ho. 00
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I. POPIS UCETNI JEDNOTKY (§ 39, ODST. 1)

Firma Prazska vodohospodariska spole¢nost a.s.

IC 25656112

Zalozeni/Vznik 1. dubna 1998

Sidlo Praha 1, Mal4 Strana, Ciheln4 4, &p. 548, PSC 118 00

Pravni forma Akciova spole¢nost

Spisova znacka Spole¢nost byla zapsana u Méstského soudu v Praze oddil B, viozka 5290

Hospodarisky rok  1.leden az 31. prosinec

Piredmét podnikani - koupé zbozi za Gicelem jeho dalsiho prodeje v ramci Zivnosti volné
- projektova ¢innost v investi¢ni vystavbé
« provadéni posudkové ¢innosti ve vodnim hospodarstvi
« inZenyrsko-technicka ¢innost v investi¢ni vystavbé
- sprdva nemovitého a movitého majetku
« poskytovani sluzeb pii zadani vefejnych zakazek a verejnych obchodnich soutézi
- zprostiedkovatelska ¢innost v oblasti stavebnictvi
- ¢innost podnikatelskych, finan¢nich, organizacnich a ekonomickych poradct

W supplement

I. DESCRIPTION OF THE ACCOUNTING UNIT (SECTION 39, PARAGRAPH 1)
Company Prazska vodohospodaiska spole¢nost a.s.

Identification No. (I€) 25656112

Foundation/Incorporation April 1, 1998

Registered Office Prague 1, Mala Strana, Cihelnd 4/548, Postcode 118 00

Legal Status Joint Stock Company

File Reference The Company was entered in the Commercial Register maintained by the Municipal Court in
Prague, in Section B, Insert No. 5290

Fiscal Period January 1 - December 31, 2006

Sphere of Business - Purchase of goods for resale within the scope of free trade;
« Project activities in investment construction;
« Preparation of expert opinions in the field of water management;
- Engineering and technical activities in investment construction;
« Real estate and movable assets management;
- Provision of services relating to invitation of public contracts and public tenders;
« Intermediary services in the building industry;
« Activities of business, financial, organisational and economic advisors;

vyroéni zprava | str. 3 | annual report



« sluzby v oblasti administrativni spravy a sluzby organiza¢né hospodaiské povahy u fyzickych
a pravnickych osob

- zprostifedkovani obchodu

- realitni ¢innost

- poskytovani software a poradenstvi v oblasti hardware a software

« zpracovani dat, sluzby databank, sprava siti

« ¢innost Ucetnich poradcd, vedeni Ucetnictvi

Prazska vodohospodaiska spolecnost akciova spole¢nost (dale jen PVS) byla zapsana do obchodniho rejstiiku dne 1.4.1998.
Sidlem spolec¢nosti je Praha 1, Cihelna 4/548. Predmétem cinnosti je predevsim sprava nemovitého a movitého majetku
a inZzenyrsko-technické ¢innosti v investi¢ni vystavbé.

Spolec¢nost vznikla na zdkladé privatizace Prazskych vodaren s.p. a Prazské kanalizace a vodnich toku s.p., dle rozhod-
nuti MF CR ze dne 7.11.1997, ¢j. 41/70659/97. Na spole¢nost piesel ze statnich podnikl movity majetek privatizovanych

subjektl potiebny pro vykon spravy infrastrukturniho majetku.

PVS je spole¢nost, jejimz jedinym zakladatelem byl Fond narodniho majetku CR, ktery preved| akcie na tfi vlastniky:
Hlavni mésto Praha, sdruzeni pravnickych osob ,Upravna vody Zelivka” a sdruzenf pravnickych osob ,Zdroj pitné vody
Karany“. Ke zméné ptevodu akcii doslo u sdruzeni pravnickych osob ,Upravna vody Zelivka” a sdruzeni pravnickych
osob ,Zdroj pitné vody Karany” v Fijnu 2001 a to smlouvou o vkladu podniku sdruzeni pravnickych osob ,Upravna vody
Zelivka” a sdruzeni pravnickych osob ,Zdroj pitné vody Karany” do spole¢nosti ,Upravna vody Zelivka, a.s.” a ,Zdroj

pitné vody Karany, a.s.”, které vznikly 1.1.2002.
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- Services in the field of administrative management and services of organisational and
economic character rendered to individuals and legal entities;

« Intermediary services in trade;

- Real estate activities;

« Providing software and consultation services regarding hardware and software;

- Data processing, databank services, network administration; and

- Activities of accounting consultants, bookkeeping.

Prazska vodohospodafrska spolec¢nost, joint stock company (hereinafter referred to as PVS) was entered in the Commercial
Register on April 1, 1998. The Company’s registered office is in Prague 1, Cihelna 4/548. The Company's sphere of business
is real estate and movable assets management and engineering, and technical activities in investment construction.

The Company was established by privatising Prazské vodarny s.p. and Prazské kanalizace a vodni toky s.p., pursuant to the
Ministry of Finance’s decision of November 7, 1997, Ref. No. 41/70659/97. The privatised enterprises’ movable assets necessary

for the infrastructure management operations were transferred to the Company from the state-owned enterprises.

The sole funder of PVS, the National Property Fund of the Czech Republic, transferred the company shares to three
owners: Capital City of Prague, the association of legal entities “Upravna vody Zelivka“ and the association of legal
entities “Zdroj pitné vody Karany”. In October 2001, a change in the transfer of shares was performed with the
association of legal entities “Upravna vody Zelivka” and association of legal entities “Zdroj pitné vody Karany*, by means
of an agreement on contributing the association of legal entities “Upravna vody Zelivka” and association of legal entities
“Zdroj pitné vody Karany” to the companies “Upravna vody Zelivka, a.s.” and “Zdroj pitné vody Karany, a.s.”, which were

established on January 1, 2002.
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II. ORGANIZACNI SCHEMA SPOLECNOSTI

Generalni feditel

usek generalniho feditele |__| usek organizace a contorllingu

| Usek pravni |_

technicky feditel —
| usek technického reditele I—
[ ]
divize spravy majetku divize rozvoje divize investic divize ekonomiky
D1 D2 D3 D4 |
| sekretariat l— | sekretariat l— | sekretariat l— | sekretariat l—
I
| usek spravy majetku I— | usek rozvoje I— Vl:fls:: f’itai;télkay’v zlfée?:;,,'g? isglzue_k | usek Ucetni evidence I—
I
| usek ISEM a GIS I— | dsek :%r;)crzsgi \\/,c:ci;;vodl‘] I— usek pfipravy liniovych staveb I— usek ekonomiky a financovani I—
| usek koncepce l_ I

usek realizace liniovych staveb I— | usek mezd a personalistiky I—
I

usek informacnich systému I—

usek kontroly provozovatele I— kanalizaci a COV

Usek pfipravy a realizace
specidlnich staveb (COV, SZNR)

| Usek pfipravy a realizace I_
Upraven vody

| usek hospodarské spravy l_
a podatelny

Tato organizacni struktura vstoupila v platnost dne 1.10.2006 na zakladé projednani v pfedstavenstvu Prazské vodohospodéiské sple¢nosti, a. s. Doslo ke zruseni
divizi D 1 - organizace a controlingu a D 5 - NUCOV. Dale doslo k rozdéleni divizi D 2 - sprévy a rozvoje majetku do dvou samostatnych divizi na D 1 - divize spravy
majetku a D 2 - divize rozvoje. Dale byl vytvofen samostatny ttvar - Usek technického feditele, ktery je nadfazeny divizi spravy, divizi rozvoje a divizi investic.

W supplement

Managing Direct

| MD’s Department I__| Organisation and Controlling Department
| Legal Department |_
| Technical Director |_
| Technical Director’s Department I—
[ ]
Assets Management Division Development Division Investments Division Finance Division
D1 D2 D3 D4

Secretariat
T
Accounting Records

| Secretariat l— | Secretariat l—

| Secretariat

Statistics, Planning, Contractual

Assets Management Department | Development Department I—

Economic Administration
Department and

Information Systems
Department

LT T T T
LI T T T

Line Constructions Preparation | Finance Department

Relations, and Public — Department
W S v W Procurement Department I
ater Supply System and Water
| ISEM and GIS Department Treatment Plant Strategy l_
S S ] Department I
. ewerage System and WTP
| Operator Controlling Department | Strategy Line Constructions Wage and HR Department
| Implementation Department I

Special Constructions
Preparation and Implementation —
Department (WTP, IOMT)

Water Treatment Plans
Preparation and Implementing —
Department

This organisation structure came into force on October 1, 2006, following a decision taken by the Board of Directors of Prazska vodohospodaiska spolecnost, a. s. The
following divisions were abolished D 1 - Organisation and Controlling and D 5 - NUCOV. In addition to that, the following divisions were split, namely D 2 — Asset Manage-
ment and Development Division into two separate divisions, D 1 - Asset Management Divisions, and D2 - Development Division. Further, an independent department
was established, Technical Director’s Department , which is in control of Assets Management Division, Development Division and Investment Division.
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SLOZENi STATUTARNICH ORGANU
Pfedstavenstvo PVS

Predseda predstavenstva Mgr. Rudolf Blazek
Mistopredseda predstavenstva Jan Slezdk
Clenové: Ing. Karel Rezek, Mgr. Bohumil Cerny, Jan Lukavsky, Pavel Klega, JUDr. Michaela Kozlova

Dozor¢irada PVS

Predseda dozor¢i rady RNDr. Milo$ Gregar
Clenové JUDr. Ing. Miloslav Ludvik, Kvéta Valtova

Zmény ve statutarnich organech

Judr. Michaela Kozlova (vznik ¢lenstvi v pfedstavenstvu 29.3.2006)

priloha P

COMPOSITION OF THE STATUTORY BODIES

PVS Board of Directors

Board Chairman: Mgr. Rudolf Blazek
Board Vice-Chairman: Jan Slezék
Members: Ing. Karel Rezek, Mgr. Bohumil Cerny, Jan Lukavsky, Pavel Klega, JUDr. Michaela Kozlova

PVS Supervisory Board

Supervisory Board Chairman: ~ RNDr. Milo$ Gregar
Members: JUDr. Ing. Miloslav Ludvik, Kvéta Valtova

Changes in the Statutory Bodies

JUDr. Michaela Kozlova (appointed a Board of Directors member on March 29, 2006)
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ZAKLADNI KAPITAL

Registrovany zakladni kapital spolec¢nosti, zapsany v obchodnim rejstfiku, predstavuje ¢astku 5445000 K¢. Jeho vyse se
pribéhu roku 2006 nezménila ani se nezménila od roku 1998. Zakladni kapital spolec¢nosti predstavuje 5 445 kusu akcii
na jméno v hodnoté 1000K¢ za 1 akcii. Splaceno 100 %.

K 31.12.2006 VLASTNI HLAVNi AKCIONARI

Hlavni mésto Praha 5010ks — 92 %
Upravna vody Zelivka, a.s. 377ks-7%
Zdroj pitné vody Karany, a.s. 58ks - 1%

Nebyly uzavieny ovlddaci smlouvy.

VLASTNI KAPITAL

Vyse vlastniho kapitélu k 1.1.2006 cinila 55980 tis. K¢. Vlastni kapital se sklddd ze zékladniho kapitalu, z rezervniho
fondu, socialniho a ostatnich fond(, z vysledku hospodareni bézného ucetniho obdobi a nerozdéleného zisku minulych
let. K31.12.2006 ¢ini vyse vlastniho kapitalu 66 102 tis. KE. Vysledek hospodareni pfed zdanénim je 15461 tis.K¢ a po
zdanéni 11308 tis. K¢.

W supplement

REGISTERED CAPITAL

The Company’s registered capital as entered in the Commercial Register amounts to CZK 5,445,000. This amount
remained unchanged in 2006 and had not changed since 1998 either. The Company’s registered capital is represented
by 5,445 registered shares each in the nominal value of CZK 1,000. 100 % shares have been paid-up.

PRINCIPAL SHAREHOLDERS AS OF DECEMBER 31, 2006

The Capital City of Prague 5,010 shares, i.e. 92%
Upravna vody Zelivka, a.s. 377 shares. i.e. 7%
Zdroj pitné vody Kdrany, a.s. 58 shares, i.e. 1%

No contracts to control the Company have been concluded.

EQUITY CAPITAL

The equity capital as of January 1, 2006 amounted to CZK 55,980,000. The equity capital consists of the registered capi-
tal, reserve fund, social fund, and other funds, financial results of the current accounting period and retained profits of
previous years. The equity capital as of December 31, 2006 amounted to CZK 66,102,000. The profit or loss before taxa-
tion and after taxation amounted to CZK 15,461,000 and CZK 11,308,000 respectively.
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III. ZAMESTNANCI (§ 39 ODST. 3-4)

OSOBNIi NAKLADY

STAV ZAMESTNANCU K 31.12.2006

Pfepocteny pocet 96
z toho: fidici pracovnici 5
ostatnfi 91

Soucasti mzdovych nakladl je dohadnd polozka, ktera predstavuje nevyplacené ro¢ni odmény, socidlni a zdravotni
pojisténi za sledované obdobi. Soucasti ostatnich plnéni je také uZivani tii osobnich automobilli spole¢nosti. Tato
skutec¢nost je podlozena smlouvami o svéfeni motorovych vozidel do osobniho uzivani, uzivatelim je srdZzena dan
z pfijmu ve vysi 1% z pofizovaci ceny vozidla a hradi spotfebu pohonnych hmot za vykazané soukromé jizdy.

Spolec¢nost v roce 2006 prispivala na penzijni pripojisténi tém zaméstnancdm, ktefi maji uzavienou smlouvu s penzijnim
fondem a nejsou ve zkusebni dobé.

priloha P

ITI. EMPLOYEES (SECTION 39, PARAGRAPHS 3-4)

STAFF COSTS

NUMBER OF EMPLOYEES AS OF DECEMBER 31, 2006

Equivalent of Fulltime Employees 96
Of which: Managers 5
Others 91

The wage costs include estimated liabilities, which consist of unpaid social annual bonuses and social and health
insurance in the period under consideration.

Other benefits provided include the use of three company passenger vehicles. Contracts on private use of the vehicles
are in place, the users being subject to income tax deductions amounting to 1% of the vehicle purchase price and
paying for fuel attributable to reported private trips.

In 2006, the Company paid pension insurance contributions to employees who have pension insurance contracts with
pension funds and were not in the probationary period.
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MZDOVE NAKLADY VCETNE OON V TIS. KC 48902,00

z toho: ONN 878,00
Mzdové naklady 48024,00
- fidicf pracovnici 6556,00
- ostatnf 41468,00
Odmény statutarnich organt 1725,00
Piispévky na dichodové pojisténi 779,00
— danové uznatelny néklad 774,00
— danové neuznatelny nédklad 5,00
Zdravotni a socidlni pojisténi 16991,00
- odvedené do 31.12.2006 14898,00
- odvedené do 31.1.2007 1794,00
- odvedené v r. 2007 299,00
Dohadné poloZka (soucasti vyse uvedenych mzdovych néaklada) 1153,00
- mzdy 854,00
- pojisténi 299,00

W supplement

WAGE COSTS INCLUDING OTHER STAFF COSTS IN CZK THOUSAND 48,902.00
Of which: Other Staff Costs 878.00
Wage Costs 48,024.00
- Managers 6,556.00
- Others 41,468.00
Remuneration of the Statutory Bodies 1,725.00
Pension Insurance Contributions 779.00
- Tax Deductible Costs 774.00
— Tax Non-Deductible Costs 5.00
Health and Social Insurance 16,991.00
- Paid by December 31, 2006 14,898.00
- Paid by January 31, 2007 1,794.00
- Paid in 2007 299.00
Estimated Liabilities (Part of the Above-Mentioned Staff Costs) 1153.00
- Wages and Salaries 854.00
- Insurance 299.00
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IV. UCETNI METODY (§ 39 ODST. 5-11)

Spolec¢nost PVS ma uzavieny ,Smlouvy o ndjmu a spravé véci ve vlastnictvi hlavniho mésta Prahy, ve vlastnictvi
spole¢nosti Upravna vody Zelivka, a.s. a ve vlastnictvi spole¢nosti Zdroj pitné vody Karany, a.s. v souvislosti s posky-
tovanim vodarenskych sluzeb a sluzeb odvadéni a ¢isténi odpadnich vod a souvisejicich sluzeb.”

Vyse najemného je hrazena jak penézné, tak nepenézné a to formou oprav a investic na majetku pronajimatele,
aktualizaci dat dlouhodobého nehmotného majetku, ndkupem vodomért a dalsimi ¢innostmi, které spravce realizuje

v zastoupeni vlastnika v souladu se ,Smlouvou o ndjmu a spravé...”.
PVS provéadéla prefakturaci vlastnikiim mésicné jak u oprav, tak i investic.

Timto zplsobem, kdy se dodavatelské faktury uctuji do nakladli a vydavatelské faktury do vynost ve stejné vysi a ve
stejném obdobi, nedochdzi ke zkreslovani hospodéiského vysledku PVS.
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IV. ACCOUNTING METHODS (SECTION 39, PARAGRAPHS 5-11)

PVS has concluded “Contracts on Lease and Management of Assets Owned by the Capital City of Prague, Owned by
Upravna vody Zelivka, a.s., and Owned by Zdroj pitné vody Karany, a.s. in Connection with the Provision of Water
Management Services and Wastewater Discharge and Treatment Services and Related Services.”

The rent is paid both in monetary and non-monetary form, namely in the form of repairs and investments in the
lessor’s assets, long-term intangible data updating and purchases of water meters, and other services performed by the
Manager on the owner’s behalf in accordance with the “Contract on Lease and Management”.

PVS re-invoiced both the repairs and investments to the owners on a monthly basis.

As the supplier invoices are charged to costs and issuer invoices are posted to revenues, with identical amounts and in
the same period, PVS' financial results are not distorted.
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1) ZAKLADNI ZASADA VEDENI UCETNICTVi

Ucetnictvi je vedeno na principu historickych pofizovacich cen. Castky v G¢etni zavérce jsou vyjadieny v tisicich korun ceskych.

2) DLOUHODOBY HMOTNY MAJETEK

Dlouhodobym hmotnym majetkem jsou u PVS stavby, samostatné movité véci, uméleckd dila a nedokonceny dlouho-
doby hmotny majetek.

U nové pofizenych samostatnych movitych véci je veskery pofizeny dlouhodoby hmotny majetek veden v pofizovacich
cenach, které zahrnuji cenu, za kterou byl majetek porizen a naklady s jeho pofizenim souvisejici, jehoz celkové ocenéni
je vyssi nez 40. tis. K¢ a doba pouzitelnosti delsi nez 1 rok. Drive pofizeny dlouhodoby hmotny majetek jehoz celkové
ocenéni je nizsi nez 40 tis. K¢ je veden v rozvaze.

Vlastni aktivované vykony se nevyskytuiji.

Odpisy dlouhodobého hmotného majetku jsou vypocitany metodou rovnomérnych odpist. Tento postup umoznuje
odepisovani majetkovych aktiv na zakladé predpokladané Zivotnosti.

Pofizeny dlouhodoby vodohospodaisky majetek (investice) je béhem roku potizen do majetku PVS a nasledujici mésic
je majetek prefakturovan vlastnikiim. Za mésic prosinec dochazi k prefakturaci jesté v mésici prosinci, tim nedochazi ke
zkresleni majetku k 31.12.

W supplement

1. KEY BOOKKEEPING PRINCIPLE

The bookkeeping is based on the principle of historical purchase prices. The amounts in the Financial Statement are
stated in thousands of Czech crowns (CZK).

2.LONG-TERM TANGIBLE ASSETS

Long-term PVS's tangible assets include structures, independent movable assets, works of art and unfinished long-term
tangible assets.

With respect to all newly acquired independent movable assets, all acquired long-term tangible assets are stated in
terms of acquisition costs consisting of the purchase price and related costs. Long-term tangible assets are all items
whose total value is over CZK 40,000 and their estimated service life over 1 year. Long-term tangible assets acquired
previously whose total value is less than CZK 40,000 are part of the Balance Sheet.

No own capitalised work takes place.

Long-term tangible assets depreciation is calculated by means of the even depreciation method. This method makes it
possible to depreciate assets based on their expected life.

Long-term water management assets (investments) acquired during the year are registered in PVS' assets and re-
invoiced to the owners in the following month. For the month of December the re-invoicing is still done in December,
therefore the state of assets is not distorted as of December 31.
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PORIZOVACI CENA

Porizovaci cena 1.1.2006 Prirastky Ubytky  Opravné polozky 31.12 2006
Nedokon¢eny DHM 2343 1004593 1006327 609
Poskytnuté zdlohy na DHM 105 164520 89481 75144
Samostatné movité veci 16931 2461 1573 17819
Budovy, haly a stavby 6095 1075 0 7170
Umeéleckd dila 69 0 0 69
Celkem 25543 1172649 1097381 100811
OPRAVKY
Opravky 1.1.2006 Zvyseni Snizeni  Opravné polozky 31.12.2006
Nedokon¢eny DHM 572 572 572
Samostatné movité veci 13836 2592 1573 14855
Budovy, haly a stavby 911 230 0 1141
Celkem 15319 2822 1573 572 16568
Zustatkova cena 10224 84243
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PURCHASE PRICE

Purchase Price Jan 1, 2006 Increments  Decrements Adjustments Dec 31,2006
Unfinished LTA 2,343 1,004,593 1,006,327 609
Advances Provided for LTA 105 164,520 89,481 75,144
Independent Movable Assets 16,931 2,461 1,573 17,819
Buildings, Halls and Structures 6,095 1,075 0 7,170
Works of Art 69 0 0 69
Total 25,543 1,172,649 1,097,381 100,811
ACCUMULATED DEPRECIATION
Accumulated depreciation Jan 1, 2006 Increments  Decrements Adjustments Dec 31, 2006
Unfinished LTA 572 572 572
Advances Provided for LTA 13,836 2,592 1,573 14,855
Buildings, Halls and Structures 911 230 0 1,141
Total 15,319 2,822 1,573 572 16,568
Net Book Value 10,224 84,243
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Hmotny majetek v evidenci k 31.12.2006

Hmotny majetek v evidenci, ktery neni uveden v rozvaze, to je majetek do 40tis. K¢, je ve vysi 5 967 tis. KC.

Majetek v podrozvahové evidenci k 31.12.2006

V podrozvahové evidenci je veden majetek vlastnikéi HVIP, Zdroj pitné vody Karany, a.s. a Upravna vody Zelivka, a.s.,
ktery ma PVS a.s. ve spravé.

Tento majetek je ve vysi 38 598 870,85 tis. K¢.

V souladu s ,Dodatkem ¢. 14 ke smlouvé o ndjmu a spravé véci ve vlastnictvi hlavniho mésta Prahy...” G¢innym od
1.1.2006 byl dle ¢lanku 4.1. v pribéhu roku 2006 predan spravci do spravy a ndjmu majetek na zakladé protokolu

o predéni a prevzeti nového majetku. Tento majetek byl timto fakticky protokolarné prevzaty, ale do konce roku 2006 se
podafilo s HMP uzaviit dodatek pouze na ¢ast tohoto majetku a to z diivodu velké administrativni narocnosti.

Dle ¢lanku 3.5. byl uzavien ,Dodatek ¢. 15 ke smlouvé o najmu a spravé véci ve vlastnictvi hlavniho mésta Prahy...”",
kterym se rozsifuje pfedmét najmu a spravy o novy majetek.

Predpokladdme, ze na zbyvajici ¢ast majetku bude uzavien dodatek s HMP v co nejblizsi dobé. Tuto skute¢nost jsme
promitli do podrozvahové evidence v samostatném analytickém roz¢lenéni podrozvahovych ucto.

W supplement

Tangible assets registered in records as of December 31, 2006

Tangible assets in records that are not part of the Balance Sheet, i.e. assets the value of which is less than CZK 40,000 and
are in the amount of CZK 5,967,000.

Off-balance sheet assets as of December 31, 2006

The off-balance sheet records also include assets of the Capital City of Prague, Zdroj pitné vody Karany, a.s. and Upravna
vody Zelivka, a.s., which are administered by PVS.

These assets amount to CZK 38,598,870,850.

Pursuant to “Addendum No. 14 to Contract on Lease and Management of Assets Owned by the Capital City of Prague...”
effective from January 1, 2006, in accordance with Section 4.1 the Administrator received to administration and lease
assets under a protocol of completion and a take-over protocol of the new assets. These assets were, in fact, formally
received; however, for reasons of a great administrative demand factor it was possible before the end of 2006 to conclude
an addendum with the Capital City of Prague concerning only part of the assets.

Under Article 3.5 “Addendum No. 15 to Contract on Lease and Management of Assets Owned by the Capital City of
Prague...” was concluded whereby the subject of lease and management is broadened to include new assets. The
remaining part of assets is expected to be covered by a supplement to be concluded with the Capital City of Prague as
soon as possible.

This fact was reflected in the off-sheet balance records in a separate analytical breakdown of off-balance sheet accounts.
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3) DLOUHODOBY NEHMOTNY MAJETEK
V majetku PVS predstavuje dlouhodoby nehmotny majetek rozhodujici ¢astku.

Jedna se hlavné o software. Nové porizeny dlouhodoby nehmotny majetek, jehoz ocenéni je vyssi nez 60 tis. K¢ je
uveden v rozvaze. Je-li jeho ocenéni nizsi nez 60tis. K¢, je veden v evidenci. U dfive pofizeného dlouhodobého nehmot-

ného majetku je v rozvaze i majetek, jehoz ocenéni je nizsi nez 60 tis. K<.

PORIZOVACI CENA

Porizovaci cena 1.1.2006 Prirdstky Ubytky 31.12.2006
Nedokonceny DNM 1517 5141 5655 1003
Nehmotny DNM 25229 1727 1501 25455
Jiny DNM 2585 880 0 3465
Celkem 29331 7748 7156 29923
OPRAVKY
Opravky 1.1.2006 Zvyseni Snizenf 31.12.2006
Nehmotny DNM 22134 2540 1501 23173
Jiny DNM 1118 489 0 1607
Celkem 23252 3029 1501 24780
Zustatkova cena 6079 5143
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3.LONG-TERM INTANGIBLE ASSETS
Long-term assets account for the majority of assets held by PVS.

This includes mainly software. Newly acquired long-term intangible assets whose value is over CZK 60,000 are part of
the Balance Sheet. If the value is less than CZK 60,000, the assets are registered in records. The Balance Sheet also includes
long-term intangible assets that were acquired earlier and whose value is less than CZK 60,000.

ACQUISITION PRICE

Acquisition Price Jan 1, 2006 Increments Decrements Dec 31, 2006
Unfinished LIA 1,517 5141 5,655 1,003
Immaterial LIA 25,229 1,727 1,501 25,455
Other LIA 2,585 880 0 3,465
Total 29,331 7,748 7156 29,923

ACCUMULATED DEPRECIATION

Accumulated Depreciation Jan 1, 2006 Increments Decrements Dec 31, 2006
Immaterial LIA 22,134 2,540 1,501 23,173
Other LIA 1,118 489 0 1,607
Total 23,252 3,029 1,501 24,780
Net Book Value 6,079 5,143
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Nehmotny majetek v evidenci k 31.12.2006

Nehmotny majetek v evidenci, ktery neni uveden v rozvaze, to je majetek do 60tis. K¢, je ve vysi 929 tis. KE.

4) BANKOVNI ZARUKY

V podrozvahové evidenci jsou dale vedeny bankovni zaruky k 31.12.2006 ve vysi 70467 tis. K¢. Tyto bankovni zaruky
vznikly pisemnym prohlasenim banky v zaru¢ni listing, Ze uspokoji véfitele do vyse urcité penézni ¢astky podle
obsahu zaruc¢ni listiny, jestlize urcitd tieti osoba (dluznik) nesplIni urcity zdvazek nebo budou spInény jiné podminky

stanovené v zarucni listiné.

Bankovni zaruky jsou sjednavany s dodavateli investi¢ni ¢innosti pro pokryti garanci po dobu zarucni doby.

5) PREPOCET CIZICH MEN

Transakce uvadéné v cizich ménach jsou prepocteny a zauctovany kurzem CNB platného v den transakce. Kurzové zisky
¢i ztraty z téchto transakci jsou uvedeny ve vykazu ziskd a ztrat. K 31.12.2006 neméla spolec¢nost zadné bankovni tcty
vedené v cizi méné.

6) OBRAT

Trzby jsou zauctovany ke zdaniteInému plnéni a jsou vykazany bez dané z pfidané hodnoty.

W supplement

Intangible assets in records as of December 31,2006

Intangible assets in records that are not part of the Balance Sheet, i.e. assets the value of which is less than CZK 60,000,
amount to CZK 929,000.

4. BANK GUARANTEES

The off-balance sheet records also include bank guarantees as of December 31, 2006, amounting to CZK 70,467,000.
These bank guarantees have their origin in the bank’s written representation in the guarantee certificate stating that
they shall satisfy creditor’s requirements to a certain sum according to the guarantee certificate, if a third party (debtor)
fails to meet its obligation or if other conditions stated in the guarantee certificate are met.

The bank guarantees are agreed with investment project contractors to provide guarantees throughout a warranty period.

5. FOREIGN CURRENCY CONVERSIONS

Transactions stated in foreign currencies are converted and accounted for at the foreign exchange rate of the Czech
National Bank as of the transaction date. Exchange gains or losses of such transactions are stated in the Profit and Loss
Statement. The Company had no bank accounts denominated in a foreign currency as of December 31, 2006.

6. TURNOVER

Sales are charged as of the date of taxable supply and are stated exclusive of VAT.
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7) DOTACE A PRISPEVKY

Ve sledovaném roce 2006 nebyly poskytnuty dotace.

8) ODLOZENA DAN

V prvnim roce Uctovani odrazi odlozend dan dopad prechodnych rozdilli mezi Gcetnimi a danovymi zGstatkovymi
cenami aktiv a pasiv z hlediska Gcetnictvi a stanoveni zakladu dané z pfijm0. V dalsich letech musi byt odlozena dan
prepoctena v disledku zmény sazby dané z pfijmu a je vypoctena z rozdilu zlistatkovych cen danovych a zistatkovych
cen Ucetnich majetku a rezerv. K 1.1.2006 Cinila odlozend dan (dariova pohledavka) 3430 tis. K¢.

K 31.12.2006 ¢ini celkova dafova pohledavka z odlozené dané 4 761 tis.Kc.

ODLOZENA DAN
Odlozena dan v r. 2006 Pohledavka Zavazek
Rozdil mezi zdstatkovou cenou danovou a zUstatkovou cenou uUcetnf 39
Rezerva 4800
Celkem 4800 39
Celkem pohledavka 4761
Jiz vytvorend k 1.1.2006 odlozenda danova pohledévka 3430
Zbyva zalctovat zvyseni pohledavky 1331

priloha P

7. SUBSIDIES AND CONTRIBUTIONS

No subsidies were granted in the reviewed year 2006.

8. DEFERRED TAX

In the first accounting year the deferred tax reflects the impact of temporary differences between the book and the tax residual
values of assets and liabilities in terms of accounting and fixing the income tax base. In the following years the deferred tax has
to be recalculated because of changes in the income tax rate and the calculation is based on the difference between the tax
residual values and the book residual values of assets and reserves. The deferred tax (tax receivable) as of January 1, 2006 was
CZK 3,430,000. As of December 31, 2006, the total tax receivable relating to the deferred tax was CZK 4,761,000.

DEFERRED TAX
Deferred Tax in 2006 Receivable Liability
Difference between Tax Residual Value and Book Residual Value 39
Reserve 4,800
Total 4,800 39
Total Receivable 4,761
Deferred Tax Receivable Established already as of January 1, 2006 3,430
Receivable increase to be posted 1,331
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9) OPRAVNE POLOZKY

Z celkové ¢éstky 930 tis. K¢ vytvorené na opravné polozky je 572 tis. K¢ opravna polozka k majetku, tvofend z dlivodu
nejisté realizace téchto investic. Jednalo se o opravné polozky na mobiliaf a na provedeni studie MVE Jesenice.

Opravna polozka k pohledavkam cini 358 tis. K¢.

Vyse zminéné opravné polozky jiz byly vytvoreny v minulych letech. V priibéhu roku 2006 doslo pouze k rozpusténi
opravné polozky k pohledavkdm ve vysi 169 tis. KC.

OPRAVNE POLOZKY
Stav k 1.1.2006 1099
Rozpusténo v prlbéhu r. 2006 -169
Vytvofeno v prabéhu r. 2006 0
Stav k 31.12.2006 930

W supplement

9. ADJUSTMENTS

Of the total amount of CZK 930,000 set up for adjustments, CZK 572,000 is an adjustment to assets set up due to
uncertain implementation of the investment concerned. The amounts concerned involved adjustments to house
contents and the MVE Jesenice study.

The adjustment to receivables amounts to CZK 358,000.

The above-mentioned adjustments were already set up in previous years. An adjustment to receivables amounting to
CZK 169,000 was diluted in 2006.

ADJUSTMENTS
State as of January 1, 2006 1,099
Diluted in 2006 - 169
Created in 2006 0
State as of December 31, 2006 930
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10) LEASING

PVS pouziva i majetek ziskany formou financniho leasingu.

o %g gs £ . % o % = Y
pfedmét najmu §§ gggéA iggg _33(‘__%8 éié%@ &;\% 5}3 55}

S8 3I3msE K82l [88l8 $g8k] ©3 fgs fgs
Skoda Fabia 5A1 2435 36 més. 4154 154,9 137,5 138,5 0,0 86,8 36,2
Skoda Fabia 5A1 2436 36 més. 415,4 154,9 137,5 138,5 0,0 86,8 36,2
Skoda Fabia 5A1 2437 36 més. 415,4 154,9 137,5 138,5 0,0 86,8 36,2
Skoda Fabia 5A1 2438 36 més. 415,4 154,9 137,5 138,5 0,0 86,8 36,2
Skoda Fabia 6A6 4013 36 més. 395,5 201,0 21,6 43,9 0,0 64,8 108,1
Skoda Fabia 6A6 5288 36 més. 395,5 201,0 21,6 439 0,0 64,8 108,1
Skoda Fabia 6A6 5290 36 més. 395,5 201,0 21,6 439 0,0 64,8 108,1
Skoda Fabia 6A6 5291 36 més. 395,5 201,0 21,6 439 0,0 64,8 108,1
Skoda Fabia 6A6 5292 36 més. 395,5 201,0 21,6 439 0,0 64,8 108,1
Skoda Fabia 6A9 9092 36 més. 3799 223,6 43 10,5 0,0 52,1 100,0
Skoda Superb 6A9 9299 36 més. 849,0 512,7 9,3 23,6 0,0 1121 215,0

Z nakladt bylo vynalozeno v roce 2006 na leasingové splatky 807,6 tis. K¢ véetné DPH, z toho ¢astka bez DPH ¢ini
807,6 tis. K¢ a DPH ¢ini O tis. K¢.
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10. LEASING

PVS also makes use of assets acquired by means of financial leasing.

29 o ¢ o, . 0® g ©
g  5288g $,2%5 9% 20 2288 z. e, £,S
& ESags URE&g 3553S 3355 3< g5 a2ES
Subject of lease = 2EQEE %6258 S5RES 8Too~ £3 2L PET
Tu BE80S Lot 9YESLE 2£35F  SE EsT . E82
S cVT & VO —= 58 0w o U © .= = C o~ =
52 £ESSQ $38¢n? 33c&g ScLET 28 gZel EZy
T8 22858 55888 5553 2ESRE £5  £%5:8 £%%
Skoda Fabia 5A1 2435 36 months 4154 154.9 137.5 138.5 0.0 86.8 36.2
Skoda Fabia 5A1 2436 36 months 4154 154.9 137.5 138.5 0.0 86.8 36.2
Skoda Fabia 5A1 2437 36 months 4154 154.9 137.5 138.5 0.0 86.8 36.2
Skoda Fabia 5A1 2438 36 months 4154 154.9 137.5 138.5 0.0 86.8 36.2
Skoda Fabia 6A6 4013 36 months  395.5 201.0 216 439 0.0 64.8 108.1
Skoda Fabia 6A6 5288 36 months  395.5 201.0 216 439 0.0 64.8 108.1
Skoda Fabia 6A6 5290 36 months  395.5 201.0 216 439 0.0 64.8 108.1
Skoda Fabia 6A6 5291 36 months  395.5 201.0 21.6 439 0.0 64.8 108.1
Skoda Fabia 6A6 5292 36 months  395.5 201.0 216 439 0.0 64.8 108.1
Skoda Fabia 6A9 9092 36 months  379.9 223.6 43 10.5 0.0 52.1 100.0
Skoda Superb 6A9 9299 36 months  849.0 512.7 9.3 236 0.0 112.1 215.0

In 2006 the cost of lease instalments was CZK 807,600 including VAT, of which the amount exclusive of VAT is CZK
807,600 and VAT is CZK 0.0.
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11) ZASOBY, ZBOZi

K'1.1.2006 byly evidovany zasoby ve vysi 109 tis. KC.
K'31.12.2006 ¢inil konec¢ny zlstatek zasob 106 tis. K¢, coz predstavuje zbozi v kantyné ve vysi 18tis. K¢ a material na
skladé ve vysi 88tis.Kc.

12) KRATKODOBE POHLEDAVKY

K 31.12.2006 JSOU POHLEDAVKY NASLEDUJICI:

Pohledavky z obch. vztahl (brutto) 15877
Statni danové pohledéavky 15398
Pfechodné ucty aktiv 5146
Celkem 36421

Vyznamnymi pohleddvkami z obchodniho styku jsou pohledavky za spole¢nosti Prazské vodovody a kanalizace, a.s. za
pronajem kolektorové sité ve vysi 8442 tis.K¢ a 5 362 tis. K¢ za spolec¢nosti PREdistribuce, a.s. za prodej elektrické energie.
Tyto pohledavky byly k 31.12.2006 ve splatnosti a byly uhrazeny v pribéhu ledna 2007.

Danovymi pohleddvkami jsou nadmérné odpocty DPH za mésice listopad a prosinec 2006 v souhrnné vysi 15398 tis. K¢.

13) DLOUHODOBE POHLEDAVKY

Nejsou v evidenci.

W supplement

11. STOCK, GOODS

Stock worth CZK 109,000 was registered in records as of January 1, 2006.
The final balance of stock as of December 31, 2006 amounted to CZK 106,000, of which goods in the canteen amounted
to CZK 18,000 and material in store amounted to CZK 88,000.

12. SHORT-TERM RECEIVABLES

RECEIVABLES AS OF DECEMBER 31, 2006

Gross Business Receivables 15,877
Government Tax Receivables 15,398
Temporary Asset Accounts 5,146
Total 36,421

Significant items in business receivables are receivables from Prazské vodovody a kanalizace, a.s. for the lease of the
collector network in the amount of CZK 8,442,000, and from PREdistribuce, a.s. for electricity sales amounting to CZK
5,362,000. These receivables were due as of December 31, 2006 and were paid in January 2007.

Tax receivables are excess VAT deductions for November and December 2006 in total amount of CZK 15,398,000.

13. LONG-TERM RECEIVABLES

No long-term receivables are registered in records.
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14) FONDY A HOSPODARSKY VYSLEDEK

Fondy Stav k 1.1.2005 Pridél Cerpani  Stav k 31.12.2005
Nerozdéleny zisk 1697 6721 0 8418
Sociélnif fond 1309 1426 1542 1193
Fond UCOV 1800 0 0 1800
Fond investic 33391 0 0 33391
Zakonnny RF 3070 0 0 3070
Celkem 41267 8147 1542 47872
Fondy Stav k 1.1.2006 Pridél Cerpéni  Stav k 31.12.2006
Nerozdéleny zisk 8418 1477 0 9895
Socialni fond 1193 1186 1186 1193
Fond UCOV 1800 0 0 1800
Fond investic 33391 0 0 33391
Zékonnny RF 3070 0 0 3070
Celkem 47872 2663 1186 49349

Vysledek hospodareni po zdanéni je 11 308 tis. K. O rozdéleni vysledku hospodareni rozhodne valnd hromada.

priloha
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14. FUNDS AND PROFIT/LOSS

Funds State as of Jan 1,2005  Contribution Withdrawal State as of Dec 31, 2005
Retained Profit 1,697 6,721 0 8,418
Social Fund 1,309 1,426 1,542 1,193
CWTP Fund 1,800 0 0 1,800
Investment Fund 33,391 0 0 33,391
Statutory Reserve Fund 3,070 0 0 3,070
Total 41,267 8,147 1,542 47,872
Funds State as of Jan 1,2006  Contribution Withdrawal State as of Dec 31, 2006
Retained Profit 8,418 1,477 0 9,895
Social Fund 1,193 1,186 1,186 1,193
CWTP Fund 1,800 0 0 1,800
Investment Fund 33,391 0 0 33,391
Compulsory Reserve Fund 3,070 0 0 3,070
Total 47,872 2,663 1,186 49,349

The post-tax profit is CZK 11,308,000. The profit distribution decision will be made by the General Meeting.
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15) ZMENY V UCETNICH METODACH

Béhem roku 2006 k zaddnym zménam nedoslo.

16) REZERVY

Pro rok 2006 byly stanoveny nedarnové rezervy na nepredvidatelné havarijni opravy vodohospodaiského majetku ve
spravé nad ramec planu oprav ve vysi 15 000 tis. K¢ a na predpokladanou zménu sidla spole¢nosti 5 000 tis. K¢. Toto
stéhovani bylo odsouhlaseno Radou hlavniho mésta Prahy dne 14.11.2006, ¢islo usneseni 1611.

Zlstatek rezervy nedarnové k 1.1.2006 ¢inil 15 000 tis. K&. Cast rezervy ve vysi 5008 tis. K¢ byla pouzita na opravu
kogeneracnich jednotek a ¢ast 9 992 tis. K¢ byla rozpusténa. K 31.12. 2006 cini zdstatek nedarové rezervy 20000 tis. K<.

17) UVERY

PVS necerpala v roce 2006 zadné Gvéry.

W supplement

15. CHANGES IN ACCOUNTING METHODS

No changes were made in 2006.

16. RESERVES

Non-tax reserves were set in 2006 for unforeseeable emergency repairs of administered water management assets
outside the scope of the plan of repairs amounting to CZK 15,000,000, and CZK 5,000,000 for the anticipated change
of the Company’s headquarters. The move was approved by the Council of the Capital City of Prague on November 14,
2006, Resolution No. 1611.

The balance of non-tax reserve as of January 1, 2006 amounted to CZK 15,000,000. Part of the reserve worth CZK
5,008,000 was used for cogeneration unit repairs, and the amount of CZK 9,992,000 was diluted. The balance of non-tax
reserve as of December 31, 2006 amounted to CZK 20,000,000.

17. LOANS

PVS did not draw any loans in 2006.
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18) KRATKODOBE ZAVAZKY

K 31.12.2006 JSOU ZAVAZKY NASLEDUJICI:

Z obchod. vztaht 198989
Zavazky k zaméstn. 3587
Sociédlnf a zdravotni zabezpec. 2418
Vydaje pfistich obdobf 336
Stétni dafové zévazky 3135
Dohadné ucty pasivni 1606
Celkem 210071

Mezi kratkodobymi zavazky jsou zapocitany bézné zavazky z obchodniho styku, mezi vyznamnéjsi zavazky patii
zavazek v(¢i spole¢nosti Prazské vodovody a kanalizace, a.s. ve vy3i 25 753 tis. K¢ a zavazek vii¢i spole¢nosti Upravna
vody Zelivka, a.s. ve vysi 15821 tis. K& Viechny tyto zavazky byly uhrazeny ve splatnosti v mésicich leden-unor 2007.

19) DLOUHODOBE ZAVAZKY

Nejsou v evidenci.
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18. SHORT-TERM LIABILITIES

LIABILITIES AS OF DECEMBER 31, 2006 ARE AS FOLLOWS

Business Liabilities 198,989
Liabilities to Employees 3,587
Social and Health Insurance 2,418
Deferred Expenses 336
Government Tax Liabilities 3,135
Estimated Receivables 1,606
Total 210,071

Short-term liabilities include ordinary business liabilities, the most important being the liability to Prazské vodovody
a kanalizace, a.s. amounting to CZK 25,753,000 and liability to Upravna vody Zelivka, a.s. amounting to CZK 15,821,000.
All these liabilities were paid during due dates between January and February 2007.

19. LONG-TERM LIABILITIES

No long-term liabilities are registered in records.
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20) DAN Z PRiJMU

Zisk ptfed zdanénim 15461 tis. K¢
Dan z prijmu -5484tis.K¢
Odlozend danova pohledavka 1331 tis. K¢
Zisk po zdanéni 11308 tis. K¢
Zaplacené zalohy na dan z prijmu 3384tis.K¢
Danovy nedoplatek k 31.12.2006 2100tis. K¢

21) TRZBY PODLE CINNOSTI

Prevazujici ¢ast trzeb je tvofena trzbami z podnédjemného.

Dalsi jiz méné vyznamnou ¢ast tvoii trzby z prodeje elektrické energie vyrobené z obnovitelného zdroje. Na tyto sluzby
byla dne 25.10.2004 uzaviena Smlouva na vykup elekttiny vyrobené z obnovitelného zdroje, kterd neni dodéna do
distribuéni soustavy PREdistribuce, a.s. a je spotfebovana v provozu COV.

22) KOMENTAR K VYKAZUM

Pro pfehlednost a srovnatelnost s minulym obdobim byly zachovany fadky s nulovou hodnotou.

23) UDALOSTI PO 31.12.2006

Zadné takové udélosti nejsou znamy.

W supplement

20. INCOME TAX

Pre-tax profit CZK 15,461,000
Income tax CZK - 5,484,000
Deferred tax receivable CZK 1,331,000
Post-tax profit CZK 11,308,000
Paid income tax advances CZK 3,384,000
Arrears of tax as of December 31, 2006 CZK 2,100,000

21. REVENUES BY TYPE OF OPERATIONS

Revenues from sublease are dominant part of revenues.

Revenues achieved by means of sales of electricity from a renewable source are a minor part. On October 25, 2004, the
Company concluded a Contract on purchases of electricity produced from a renewable source that is not supplied to
the grid of PREdistribuce, a.s. and is consumed within the WTP operation.

22. COMMENTS ON RECORDS

Lines with zero values were kept in place for the sake of clear arrangement and comparisons with the previous period.

23. DEVELOPMENTS AFTER DECEMBER 31, 2006

No such developments are known.

vyrocni zprava | str. 23 | annual report



| www.pvs.cz |




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.3
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends false
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo true
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 72
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.00000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 72
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.00000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 600
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.00000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check true
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError false
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>






    /HEB (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /CZE ()
  >>
>> setdistillerparams
<<
  /HWResolution [72 72]
  /PageSize [595.276 822.047]
>> setpagedevice


